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Here Is the Most Convincing 
Proof of Financial World’s 


Intrinsic Value to Investors 


T IS a source of much gratification to the editors of FINANCIAL WORLD that our renewal 
percentages during the tumultuous and upsetting years 1940 and 1941 were higher than in any 
previous period since 1929. We are particularly pleased that our renewal percentage for the month 

of December 1941 was exceeded in only three of the 48 months of 1936, 1937, 1938 and 1939—this, 

~ too, in the face of the fact that our new subscription price of $12 per year took effect only the month 


before. 


The above impressive figures, notwithstanding the chaotic 
and panicky conditions in financial circles all over the world, 
can only mean that investors generally, in this country, 
appreciate the special efforts made by our staff to help them 
meet the exceptional conditions that prevail. 


Does This Paragraph Apply to You? 


We believe that the only reason our renewal percentage is not 100 
per cent is that some investors have a false conception of just what 
an investment publication and service is capable of doing for its 
clients. Although we have reiterated hundreds of times in our pro- 
motional literature that we make no claim to psychic powers that 
enable us to foretell how high or how low a particular stock will go, 
some investors are disappointed if we fail to measure up to their 
expectations in that direction. 


Our function is to act as a time-saver, an interpreter and a guide for 
the thousands of inexperienced investors who depend upon us to do 
for them what they would like to do for themselves if they had the 
time and the experience required. We try to help you get essential 
information, in condensed form, to appraise the quality of securities 
and to measure the value and earning power behind them. We also 
point out those securities that appear undervalued as well as those 
that seem too high. 


_ FINANCIAL WORLD 
21 West Street, New York, N. Y. 


For the enclosed $12 please enter my order for all the 

following: 

(a) survey of my 20 LISTED securities (write on separate 
eet). 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of 


vital investment facts and analyses). 
Next 12 issues of the popular monthly stock ratings and statistical 
manual—“INDEPENDENT APPRAISALS OF LISTED STOCKS.” 
The valuable privilege of obtaining securities advice monthly by letter 
as per your rules. 

(e) “12 Stocks Attractive for Peace or War,” “‘An Open Letter to Congress 


from 15 Million Investors,” and ‘234 Stocks With Unbroken Dividend 
Records 1932-1941.” 


NOISIAIO 3093 


ADDRESS 


You Cannot Ignore Such 
Dynamic Testimony 


H ERE are a few of the many letters re- 

ceived last month, indicating how the 
average subscriber really feels about the 
good old FINANCIAL WORLD: A. G. 
Weber of Florida wrote: “I would sub- 
scribe for FINANCIAL WORLD if 
your price were $100.” A letter from 
J. H. Shiveley of Delaware read: “The 
FINANCIAL WORLD has been read 
by me for a great many years and as time 
passes I come to have a keener apprecia- 
tion of the soundness of your publication. 
That you may enjoy 39 years more of 
deserved success is my sincere wish.” 
C. J. Brooks of Indiana wrote: “To miss 
one edition of FINANCIAL WORLD 
throws everything out of gear,” and Wil- 
son D. Wood of Missouri: “I have been 
very much interested in your magazine 
for some time and have felt that you are 


,doing a mighty good job.” 


Join and strengthen our cooperative 
group working for better informed inves- 
tors and for a square deal for investors 
from Washington! In union there is 
strength. 


<&— This Coupon and $12 Wil! 


Insure Valuable Investmeni 
Guidance for One Year 


FOR EXTRA VALUE 
SPECIAL OFFERS: 


C0 Add $1.95 to any offer for Big New In 
dexed Reference Book containing 2,06. 
“Factographs.” Price alone $3.85. 


() Add 75 cents for latest Bond Guide giv 
ing ratings and vital data on 4,800 bonds 
Price alone $2. 


(] Add 50 cents to any offer for the popu 
lar booklet, “A 10-Year Record, Year 
by-Year (1931 to 1940), of Earning: 
and Dividends.” Price alone $1. 


C0 Send $6 for 6 months’ subscription, in- 
cluding a survey of 10 of your LISTED 
securities. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Price Ranger 


Use the “Price Ranger", a spe- 
cially designed chart blank which 
is particularly adaptable for the 
simplified plotting of daily stock 
prices (high, low, and close) with 
sales volume, daily commodity 
prices, and any other daily index. 


These sheets are each 8!/2 By 11 

; inches and are sufficient for a six 
months’ arithmetical record. Prices: 
$1.00 for twenty-five individual 
sheets, postpaid. Check or money 
order accepted. 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


Write for estimates, 


\ Willms 


136 Liberty St., New York City 


FACING GLORIOUS TAMPA BAY  . 
The largest fireproof hotel on 
Florida's West Coast. 375 rooms, 
each with bath. All recreational 
features. Every detail for guests’ 
comfort anticipated. Best clientele. 

klet on request. 
AYMER VINOY LAUGHNER. President 


Y Summer Resort — New Oceon House & 
% Swampscott, Massachusetts 


THE MARKET PLACE 


How to use the facilities of 
America’s leading Exchanges 
Write for Booklet K6 


FRANCIS I. DUPONT & CO. 
(IsHOLM & (HAPMAN 


A SINGLE CO-PARTNERSHIP 
MEMBERS NEW YORK STOCK EXCHANGE 
ONE WALL STREET - NEW YORK 


STOCKS - - BONDS - - COMMODITIES 


THOMSON & McKINNON 
Members New York Stock Exchange 
and other principal exchanges 
11 Wall Street - - - New York 
CHICAGO - TORONTO - INDIANAPOLIS 


Are you looking for a winter home, 
or is it just an apartment for the 
season? Or is it an all-year-around 
home in town — or perhaps a small 
estate or farm in the country? 


Then write us and we will be 
pleased to refer your name to a re- 
sponsible real estate dealer or 
agent in the desired locality who 
will gladly submit lists for your con- 
sideration and selection—at no 
obligation or cost to you. 


Please address your letter to the 
Real Estate Department, Financial 
World, 21 West Street, New York. 
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TUESDAY, NOVEMBER 27, 1917 


A 


Making a Soldier 
of Sugar 


S we have sent men abroad to fight for 
America—as we have sent money—as we have 
drafted steel, with other commodities, into fight- 

ing-service or enlisted wheat and other fighting-foods— 
so we must make a soldier of sugar. 


Nutriment for the nations at war is as vital 
to the outcome as the powder that feeds the guns. 
A great nutrient in time of peace—in war a veritable 
sinew—sugar is now called upon to play a heroic part, to 
supply the peoples of our Allies—whose strength is ours. 


To wrap up sugar in the American flag, so 
to speak, and put it into the fight becomes a duty of 
loyalty. It will be borne cheerfully by every industry, 
every dealer, and every individual it falls upon. Upon 
certain industries it falls heavily—and especially on the 
workers who derive their living from them. Yet the 
American civilian is in this war with the soldier. Amer- 
ican business great and small, American capital from Wall 
Streetta, the remotest country bank, is with the Gov- 

every step of the way. The U. S. means Us. 

of us, are in the fight with everything we ha 
E sake of everything we cherish. 


vilege to 
similarly 
i to 


end of conservation 
efforts in every direction that opportunity may 
Mfsclose, in manufacture as well as beyond the scope of 
our immediate interests; and in this effort generally we 
bespeak the co-operation of dealers and coni 
everywhere. 


THE Coca-COoLa Co 
ATLANTA, GA. 
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WORLD WAR I 


|i 1917 

= 

= it 
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ah 

= A . . 
United States Government restrict- 
a\\ ed the use of sugar in World War I. 
=I 

The response of The Coca-Cola Com- 
pany was expressed in the newspaper 
=|4 advertisement reproduced at the left. 
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WORLD WAR II 
1942 


History repeats itself in World War II. Sugar has been 
called to war again. Our government has restricted the 
use of sugar for all. Naturally, that includes Coca-Cola 

You'll continue to find Coca-Cola around the conan 


from anywhere, though we regret that you won’t be able 


to enjoy the pause that refreshes as often as you might 


like. Our volume has been reduced. But this we pledge: 
the character of Coca-Cola will be unimpaired The 
American people can continue to trust its quality. 

As in 1917, we count upon the patience of dealers and 
Consumers everywhere. Conserving sugar is another ste 
toward Victory. Whatever any of us may have, or nip 
not have, Victory we must have above all else ! : 


THE COCA-COLA COMPANY 


COPYRIGHT, 1942 


FINANCIAL WORLD 


; 
; 
Wer 
i! 
| 
\= 
BY 
f 
4 Smpany regards Wa pri 
ie! @ | 
TRADE-MARK REG. U.S. PAT. OFF. 
( 
YX li 
Ou trust its qua ity ) 
( 


For the 


Y @ar 
iy eT, DECEMBER 27, 1941 LIABILITIES 
BALANCE SHEET. $ 7,725,764 

2,946,456 

$17,963,085 SE 2405918 
Loy, ops, CARTES 1379 | 

assets 

oe 
2,463,754 


WATCH THE BALANCE SHEETS 


Recent balance sheet figures are generally more significant as a 
guide to dividend prospects than 1941 earnings. A discussion of 
the balance sheet components which should be studied by investors. 


he attention of investors in re- 

cent years has been directed 
mainly to earnings statements; most 
individuals seeking to analyze stock 
values have disregarded or paid little 
heed to balance sheets. The old 
criterion of book value has been large- 
ly discarded. - This emphasis upon 
earning power has good arguments 
to support it. But it is never wise 
to dispense entirely with balance 
sheet analysis, and under conditions 
which will prevail for some time to 
come, study of balance sheet figures 


becomes a must of prime importance. 
The reasons are (1) the significance 
of invested capital as a measure of 
excess profits tax liabilities; (2) the 
importance of cash position, in- 
ventories, tax reserves and other fig- 
ures as a portent of new financing, 
changes in dividends and other de- 
velopments which may affect the 
market’s appraisal of stocks. 

The excess profits tax and the 
invested capital base have been dis- 
cussed in numerous articles and will 
be covered in others to be published 


when we have more information as 
‘to the nature of 1942 tax legislation. 
This article will serve as a_back- 
ground for a study of other items in 
current balance sheets which deserve 
special attention under war condi- 
tions. 

The war economy causes a heavy 
drain on the cash resources of most 
corporations, and especially those 
which are expanding rapidly to 
handle large Government contracts. 
The need for larger inventories, costs 
of new plant construction and equip- 


FACTORS IN BALANCE SHEET ANALYSIS 


Armour & Company 


Goodyear Tire & Rubber Company 


1941 1940 1941 1940 

—000 omitted— —000 omitted— 

U.S. Tax Notes and/or Marketable Securities *....  *.... U. S. Tax Notes and/or Marketable Securities *15,208 *176 

Other Reserves $5,230 3,769 ¥10,123 74,486 

Ratio of Notes Payable to Cash............ 2.7-to-1 1.47-to-1 Ratio of Notes Payable to Cash............ .037-to-1 .075-to-1 

Ratio of Cash and Equivalent to Accrued Ratio of Cash and Equivalent to Accrued 


“Investments of approximately $11 million consist largely of stockyard 
and other securities not readily marketable. < : 

tIncrease in reserves due mainly to foreign earnings not readily realiz- 
able in U. S. currency because of foreign exchange restrictions. 


F. W. Woolworth Company 


*$15,208,800 U. S. Tax Notes in 1941; $176,588 Canadian Government se- 
curities in 1940, 
tReserve for contingencies. 


1941 1940 ’ 
—000 omitted— | American Brake Shoe & Foundry Company 
.S. Tax Notes and/or Marketable Securities . 
16,102 8,204 U. S. Tax Notes and/or Marketable Securities *3,108 123. 
Ratio of Cash and Equivalent to Accrued +748 +749 
“Current mortgages payable; no notes payable shown in balance sheet. Ratio of Cash and Equivalent to Accrued 
“Accounts payable and accruals” increased from $10.3 million in 1940 2.53-to-1  5.1-to-1 


to $13 million at the end of 1941. on aR } 
‘Decline in this item was attributable to elimination of reserve against 
German investments when these assets were written off. 
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*Including $3 million U. S. Tax Notes. 7fReserve for contingencies. 
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ment, high taxes, rising prices and 
the desirability of establishing sub- 
stantial cash reserves against various 
types of contingencies and future 
obligations all tend to deplete liquid 
resources. Thus, we have already 
had instances of companies enjoy- 
ing the largest volume of business in 
their history reducing or eliminating 
dividend payments in order to con- 
serve cash, 

The information released by Uni- 
ted Aircraft Corporation in connec- 
tion with its preferred stock financ- 
ing last December affords a clear il- 
lustration of these points. The third 
major plant expansion program 
undertaken since 1939, involving ex- 
ptnditure of about $40 million, has 
been financed under an emergency 
plant facility contract. However, it 
has been necessary to increase in- 
ventories very sharply in line with 
rising production. As of October 31, 
1941, inventories were carried in the 
balance sheet at $61.9 million, com- 
pared with $31.6 million at the end of 
1940. It is expected that inventory 
will rise to $100 million or more 
when the new production goals are 
attained. Although the Government 
carries some of this inventory, the 
demands on:the company’s treasury 
are substantial. 

Tax reserves more than doubled 
between these two dates, jumping 


COMING ARTICLES 
A “War Casualty” 
Group Analyzed 


— 
An Outstanding Rail 


Equipment Stock 


from $20.6 million to $53.3 million. 
The company also created a “peace 
reserve” of $4.5 million and hopes 
to increase this reserve account to 
$50 million before the end of the war 
to cover the expenses of transforma- 
tion from defense production to a 
peacetime economy. Holdings of cash 
and the equivalent gained from $62.9 
million to $74.4 million, but the Octo- 
ber balance sheet showed bank loans 
of $17 million against none at the 
end of 1940. Furthermore, it is to 
be noted that cash holdings (exclud- 
ing $20 million U. S. Treasury notes 
included in the figure given above) 
were only slightly above the tax re- 
serve. If the company had not ef- 
fected permanent financing, it would 
obviously have had to increase its 
bank loans substantially in order to 
meet 1941 tax liabilities and main- 
tain adequate working capital. 


Thus far, relatively few companies 
have sold bonds or stock to provide 
the funds need to meet the new re- 
quirements. In some instances, RFC 
or other Government agency financ- 
ing provides the major part of the 
needed capital. In numerous other 
cases, corporations have resorted to 
bank borrowings, accounting for the 
large rise in commercial loans in re- 
cent months. If general market con- 
ditions should improve, a good deal 
of this type of financing would be 
converted into permanent capital 
through flotations of bond or stock 
issues. During the past year or two, 
new capital issues have generally 
tended to depress the market for out- 
standing stock. United Aircraft 
common has lost almost one-quarter 
of the market valuation prevailing 
prior to the announcement of the 
offering of new preferred. 

In other cases, including some 
which are not greatly affected by the 
war economy, balance sheet trends 
portend both new financing and 
changes in dividend policy. The to- 
bacco companies show large increases 
in inventories, bank loans and tax re- 
serves, and declines in cash. The 
downward trend of dividend pay- 
ments in this industry is attributable 
mainly to the impact of higher taxes; 
the need for new capital reflects the 


(Please turn to page 24) 


HOW REPORTING ACCRUED INCOME 
ON DEFENSE BONDS MAY CUT TAXES 


some individuals engaged 
in the professions regularly re- 
port their incomes on an accrual basis 
for income tax purposes, most people 
report on a cash basis. The less fa- 
miliar method of reporting accrued in- 
come has gained added significance 
because of the rapidly growing num- 
bers of owners of U. S. Defense bonds 
purchased at a discount. The owner 
of these bonds—which are redeemable 
at fixed amounts, increasing at stated 
intervals—may now elect to report 
the increase in their value as it ac- 
crues; or he can wait until the 
bonds are cashed or redeemed and 
then report the entire increase in 
value as income for that year. 

This selection may be made for any 
year beginning after December 31, 


1940, but it must apply to all such 
bonds owned or thereafter acquired. 
Once the decision is made to report 
this income on the accrual basis it is 
binding for all subsequent years un- 
less permission to change is obtained 
from the Internal Revenue Bureau. 
The amount accruing in any year 
is measured by the actual increases in 
the redemption price occurring in that 
year, except for the first year to which 
the election applies. In that year the 
entire increase in value from the date 
of purchase must be included; each 
year thereafter only the actual yearly 


_ increase is reported. 


With many individuals owning and 
accumulating sizeable amounts of de- 
fense bonds this optional method of 
reporting the income is of more than 


academic interest. The accrual basis 
of reporting income may result in con- 
siderable tax savings over a period of 
years. If there were any means of 
determining what the tax rates might 
be ten years hence, it would be com- 
paratively simple to make the proper 
selection. But regardless of this fac- 
tor it is obvious that in many in- 
stances reporting’ the income when ac- 
tually received (at maturity) will 
place the taxpayer in a higher sur- 
tax bracket in that particular year 
(as compared with average annual in- 
come in preceding years). 

Each individual should weigh these 
considerations carefully and elect the 
option of reporting income from this 
source which will be most advantage- 
ous in his particular case. 
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o data are available covering 
Federal tax collections on capi- 
tal gains for years subsequent to 1933, 
but it is estimated that in recent years 
they have been running below $50 
million annually. In sharp contrast 
to this sum, 1929 collections from 
this source amounted to $285 million. 
Yet despite the fact that the provi- 
sions of the tax laws with respect to 
capital gains were much more liberal 
at that time than they are today, the 
restrictive effects of capital gains tax- 
es were widely cited after the crash 
as a factor contributing to the building 
up of a price structure so inflated that 
it finally toppled from its own weight. 
It was claimed that these taxes deter- 
red investors from taking profits, 
thus preventing substantial liquidation 
which, had it taken place, would have 
kept prices from rising to such fantas- 
tic levels. 


DIMINISHING RETURNS 


Whatever the merits of this conten- 
tion, there can be little question, in 
view of the small collections in recent 
years, that the capital gains tax has 
long since gone beyond the point of 
diminishing returns. Of course, crit- 
icism of existing legislation can be 
carried further than that. Most au- 
thorities are agreed that capital gains 
taxes are wrong in principle, since 
capital gains are not income at all ex- 
cept by statutory definition. How- 
ever, this is a matter of small moment 
ina year when Congress is faced with 
the task of raising as much revenue 
as possible, knowing in advance that 
whatever sums it can raise will fall 
far short of our needs. 

A bill was recently introduced in 
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the House of Representatives which 
embodied a complete revision of the 
capital gains tax concept. The pur- 
pose of the bill, of course, was to in- 
crease the Government’s tax collec- 
tions ; but it would have several other 
effects as well—some good, some bad, 
depending primarily on the point of 
view, but quite favorable on balance. 

This bill would segregate capital 
gains and losses from other types of 
income, taxing gains at a flat 10 per 
cent no matter how long or how short 
a time the securities in question might 
have been held before sale, and with- 
out reference to the amount of the 
taxpayer’s other income. ‘Holding 
periods” would also be disregarded 
with respect to capital losses, which 
would be deductible only from capital 
gains rather than from normal in- 
come. However, they could be car- 
ried forward for two years, to be de- 
ducted from capital gains subsequent- 
ly established. 

This change would be unfavorable 
to those with small capital gains, large 
capital losses and substantial normal 
income. Not only would their taxable 
income be increased by the inability 
to deduct capital losses therefrom, but 
in many cases they would be placed 
in higher surtax brackets, thus rais- 
ing the rate of tax on their entire in- 
comes. This would be of direct 
benefit to the Government in its ef- 
fort to raise tax collections. 

The provisions regarding capital 
gains would benefit the taxpayer, the 
Government and the national econ- 
omy. The former would gain since 
in practically every case tax rates 
paid on total income would be low- 
ered. Segregation of capital gains 


BULL MARKET 
DEVELOPMENT 
THE OFFING? 


Proposed changes in capital gains taxes, 
though intended to raise more revenue, 
would also release large buying power. 


from other income would often place 
the latter in a lower surtax bracket. 
And in most cases, a flat 10 per cent 
tax on capital gains would be smaller 
than the levy now imposed on this 
segment of income; in no case would 
it be larger. 

Gains now classed as_ short-term 
are subject under existing laws to 
taxes varying from 10 per cent (4 
per cent normal tax plus 6 per cent 
surtax on incomes, including capital 
gains, of $2,000 or less) to 81 per 
cent (4 per cent normal tax plus 77 
per cent surtax on incomes, includ- 
ing capital gains, of more than $5 
million). On long-term gains, pres- 
ent taxes run as high as 15 per cent 
where the asset has been held over 
two years, and 20 per cent where it 
has been held 18 to 24 months. 


LOSS OF REVENUE? 


The reduction of tax rates on capi- 
tal gains would theoretically result in 
a loss of revenue for the Government. 
But history proves that a moderate 
tax often produces more revenue than 
a heavy tax if, as in this case, the 
heavy tax acts as a deterrent to the 
taxable activity. Investors would be 
more willing to take profits under the 
proposed law. Under present legis- 
lation it has often happened that an 
investor with a profit, unwilling to 
pay a confiscatory tax, has maintained 
his position past a peak in the market 
only to see his profit melt away and 
become a loss—a loss not only to him, 
but also to the Government. 

From a market standpoint, the pro- 
posed new law has favorable implica- 
tions in that it would lead to a greater 
willingness on the part of large inves- 
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tors to employ their funds in specula- 
tive ventures. Under present circum- 
stances, they find the game hardly 
worth the candle; if such ventures re- 
sult in losses, these must be borne 


primarily or entirely by the investor 


himself. But if they result in profits, ° 


the Government gets most of the 
gains. Any legislation which, by cor- 
recting this situation, sets free a sub- 


stantial amount of buying power and 
reopens the capital markets, will ben- 
efit not only the Government’s {- 
nances but also the entire price struc- 
ture for securities. 


PREFERREDS WITH BACK DIVIDENDS 


Despite striking gains in corporate earnings, numer- 


ous companies have yet to 


solve the problem of 


liquidating accumulated unpaid preferred dividends. 
But 1942 should witness further progress in this 


direction. 


orporate earning power has risen 
* sharply during the past year or 
so, and for a great many enterprises 
the results in prospect for the several 
years ahead constitute spectacular im- 
provement over the meagre profits 
that characterized most of the 1930- 
1939 decade, and which forced com- 
pany after company to omit or reduce 
preferred dividend payments in order 
to conserve gash. A large number of 
companies which had to interrupt di- 
vidends on their cumulative preferred 
stocks have already made restitution 
to the holders of those issues, either 
through full cash payments of arrears 
or—which is more usual—by means 
of partial cash payments and recapi- 
talizations involving the issuance of 
new (or additional) securities. 

The sharp rise in earnings recently 
shown by numerous corporations 
which siill have unfulfilled obligations 
to their preferred shareholders, would 


on the face of it carry the strong sug- 
gestion that most of the senior issues 
that remain in arrears will make sub- 
stantial—in many cases full—pay- 
ments on those accumulations. 

But examination of factors other 
than mere earnings figures indicates 
that complete liquidation of arrears 
through cash payments alone will be 
the exception rather than the rule. A 
number of companies last year re- 
duced their unpaid accumulations, 
and more will do so in 1942. As in 
the past, however, it will be impos- 
sible for most of them to rid them- 
selves of these liabilities without re- 
sort to recapitalization. 

At first glance it would appear to 
be a simple matter for Phillips-Jones, 
for instance, to pay off the $28 per 
share which have accumulated on its 
preferred stock. In the first place, 
earnings for the eleven months ended 
last November 30 were equal to 


$56.22 per share of preferred. Fur- 
thermore, the entire outstanding is- 
sue amounts to less than 12,000 
shares, and thus the necessary cash 
outlay would come to only a little 
more than $300,000. But the com- 
pany’s latest balance sheet. (dated last 
November 30) disclosed cash hold- 
ings of but $422,823—and it would be 
highly imprudent for the management 
to reduce the amount of cash by about 
75 per cent in order to eliminate divi- 
dend arrears. 

Pittsburgh Steel earned over $47 
per share of prior preferred in the 
first nine months of 1941, and for the 
full year earnings are expected to 
come to around $60 a share. Com- 
plete cash liquidation of the arrears on 
that issue, however, would call for 
over $1 million, or about half of the 
cash shown on the September 30 bal- 
ance sheet. In addition, although 
much of the company’s current ex- 
pansion is being financed by the Gov- 
ernment (for defense purposes), con- 
templated improvements and_ addi- 
tions call for $1 million of its own 
money. 

Even such primary “war babies” as 
American Locomotive and American 
Woolen find that cash payments in 
full satisfaction of dividend accumula- 

(Please turn to page 27) 


15 TYPICAL “BACK DIVIDEND” PREFERRED STOCKS 


PREFERRED STOCK: 
American Locomotive 7% 
American Woolen 7% 
Armour $6 prior 
Budd Mig. 7% 
Foster Wheeler $7 
General Cable 7% 
General Steel Castings $6 
Minneapolis-Moline Power Implement $6.50 
Penn.-Dixie Cement 7% 
Phillips-Jones 7% 


U. S. Distributing 7% 
Universal Pictures 8% 
Warner Bros. Pictures $3.85 
Willys-Overland 6% ($10 par) 


Notes: *In millions; 000,000 omittéd. Total cash holdings as shown above are taken from most recent balance sheet. 
a—Includes marketable securities. i 
i—Year ended Nov. 1. 


$100 par, except where indicated. 
ended Nov. 30. h—Year ended Sept. 30. 


6 


~—_——Earnings per Share 
Year —Interim 
1940 1940 1941 
$8.10 b$3.35  b$6.08.. 
9.01 m19.84 
58.56 
28.86 c17.88 c29.48 
59.99 b21.21 b29.16 
18.04 c13.09 c18.86 
11.06 c5.02 c27.25 
j11.81 
5.57 h8.78 
~£20.20 one 256.22 
31.14 16,92 047.37 
1144.90 i262.88 
hD2.92 h2.71 


b—First six months. 
j—Year ended Oct. 31. 


c—First nine months. 
k—Year ended Aug. 30. m—Calendar year. 


*Approx. 
Div. Accum Total *tTotal 
, Paid iv. per ccumu Cash Recent 
1941 Share lations Holdings Price 
$7.00 $42.75 $15.0 a$44 87 
12.00 74.75 26.0 8.3 72 
1.50 21.00 11.0 18.3 63 
niin 78.75 4.7 1.8 62 
12.25 49.00 0.8 1.3 116 
7.00 52.50 8.0 1.1 89 
1.50 60.00 6.0 5.3 71 
6.50 39.25 4.0 1.8 63 
4.00 80.75 10.0 2.8 2 
1.75 28.00 0.3 0.4 74 
2.75 20.62% 1,0 2.2 68 
Sc: 78.75 8.0 0.4 21 
4.00 68.00 0.7 2.8 150 
3.85 33.69 3.0 9.0 74 
ate 2.25 0.7 1.3 6 


Stocks are either no par or 
f—Year ended Nov. 30, g—l1 months 


FINANCIAL WORLD 


4 
“ee ee ee 
“eee eee ee 
3 


THE 


AMERICAN 


BUSINESS BOOM 


American loans, favorable trade balances, booming busi- 
ness and hemispheric solidarity have imparted material 
firmness to South American bonds. But benefits to the 
investor have been limited, and will doubtless remain so. 


ast month at the historic Pan- 

American conference in Rio de 
Janeiro a workable political unity of 
the Western Hemisphere was estab- 
lished for the first time. This ac- 
complishment crowns the persistent 
efforts of the Administration in set- 
ting up a “Good Neighbor” policy, 
and is also the logical fulfillment of a 
tendency toward closer economic and 
military cooperation brought about by 
the war and accelerated by the exi- 
gencies of hemispheric defense. 


REAL REASON ; 


Stripped of all the fanfare and son- 
orous speeches that were part of the 
Rio conference, the plain truth of the 
matter is that the United States for its 
own safety needs hemispheric unity 
in the economic and military field— 
and to obtain this cooperation it has 
to pay a price. This is done by eco- 
nomic concessions in various forms 
Which include loans by the Export- 
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Import Bank, the RFC, direct grants 
from other Government agencies, 
tariff reductions, purchases of surplus 
raw materials and even subsidies 
under the Lend-Lease Act. 

Before the war South America sold 
an average of some $500 million 
worth of its products to Europe each 
year. Since the middle of 1940, this 
market has been almost completely 
closed by Great Britain’s effective 


“blockade of the Axis dominated Eu- 


ropean continent. England itself, in 
an endeavor to base its war economy 
as much as possible upon Empire re- 
sources, reduced purchases from 
South America to a minimum, and 
for that paid in blocked sterling. As 
a further factor, of course, increasing 
shipping scarcity has also helped cur- 
tail Latin America’s foreign trade. 
Thus our neighbors to the South in 
1940 were suffering from a mounting 
pressure of undisposable surpluses 
and this in turn forced them to cur- 


Finfote 


tail their imports, which was accom- 
plished through rigorous foreign ex- 
change controls. However, this sit- 
uation began to change early in 1941 
when the United States enacted the 
Lend-Lease bill and started to sup- 
port the democracies on an ever grow- 
ing scale while at the same time begin- 
ning to build up its own military ma- 
chine. 

The transition in this country from 
“business as usual” to an all-out war 
economy, as well as political consider- 
ations, greatly stimulated our pur- 
chases of strategic raw materials from 
our southern neighbors. Thus Latin 
America, which for 1940 reported an 
import excess of $107 million, in 1941 
showed an export balance estimated 
at $150 million—representing an 
over-all improvement of some $250 
million. 


DOLLAR CREDITS? 


Having been practically on a star- 
vation diet regarding foreign ex- 
change, the South American republics 
now have a surplus. What are they 
doing with these accumulating dollar 
credits? First there exists a pent-up 
demand for goods of all kinds that 
could not be satisfied in previous 
years because of the precarious for- 
eign exchange conditions. This fac- 
tor together with the increasing re- 
quirements of a booming domestic in- 
dustry has enormously increased the 
demand for imports, especially ma- 
chinery, practically all of which comes 
from the United States. 

(Please turn to page 25) 
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REVITALIZING 
STATIC PORTFOLIO 


Numerous investors accumulate securities hap- 


hazardly with surplus funds and then fail té make 


revisions to conform with changing conditions. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


he individual engaged in active 

business too often views the 
problem of investing his surplus funds 
as a part time job, buying securities 
as funds accumulate and then paying 
no further attention to his portfolio. 
Unfortunately the problem cannot be 
disposed of so simply, as the portfolio 
presented here indicates. 

For many years employed as a 
representative of a leading petroleum 
company abroad, the owner of this 
list of securities has recently retired 
on a substantial pension which is ade- 
quate to provide for all of his living 
expenses. His objectives are stated 
to be a combination of income and 
capital enhancement. 

The present market value of the 
portfolio is substantially below cost. 
The securities making up the list 
have been acquired at various times 
as funds accumulated, and then ap- 
parently put away and forgotten. 
Although the majority of the issues 
in the portfolio are quite reasonably 
valued at prevailing quotations, most 
of them were bought at prices in 
some instances two or three times 
higher. Perhaps the outstanding 
element of weakness is the concentra- 
tion of capital in petroleum equities 
which account for approximately 40 
per cent of the current liquidating 
value of the portfolio. 


DIVERSIFICATION? 


While the predilection evidenced 
for this industry is understandable it 
cannot be condoned, even though 
recognizing that prospects are favor- 


able and that the two companies 


in question are among the best situ- 
ated in the industry. For to do so 
would be a violation of one of the 
most important investment principles : 


prudent diversification of risk. To 
provide for a better balanced dis- 
tribution of capital funds, a substan- 
tial reduction of holdings in this 
group is indicated, so that the pro- 
ceeds may be utilized to acquire 
representation in other fields. 
Holdings in the electrical equip- 
ment field also bulk rather large 
although percentage of capital com- 
mitted to this group is substantially 
lower than in the oil industry. But 
since only little more than 10 per 
cent of the market value of the port- 
folio is represented by this group, 


there is no pressing need to curtail 
holdings. 

In contrast to the large holdings in 
these groups are nominal commit- 
ments in several other companies, the 
aggregate value of which can have 
little appreciable influence on the 
portfolio as a whole. These may well 
be eliminated so as to effect a better 
consolidation of holdings. 

Since this individual receives an 
ample income in the form of a pen- 
sion, he appears to be justified in 
placing emphasis on a program com- 
bining a liberal income return to- 
gether with possibilities of capital en- 
hancement. Such a policy will enable 
him to offset to some extent the 
shrinking purchasing power of a fixed 
income, and provide a partial hedge 
against the inflationary implications 
of a war economy. 


REPLACEMENTS 


All of the issues recommended as 
replacements appear well situated to 
maintain earnings better-than- 
average fashion over the period ahead, 
in spite of higher taxes and operat- 
ing costs. The two junior railroad 
bonds, although speculative in char- 
acter, afford generous returns. Rising 
earnings have been providing much 
larger coverage of interest payments, 

(Please turn to page 27) 


THE PORTFOLIO 
Par Amount 
or Number Recent 
of Shares Issue Value Income 
$100 American Tel. & Tel. conv. 3s, 1956.. $ 108 Ss s 
20 shs. Consolidated Edison $5 pfd......... 1,720 100.00 
40 shs. Crown Cork & Seal $2.25 Pfd....... 1,600 90.00 
1,400 80.00 
10shs. American Tel. & Tel............... 1,280 90.00 
40 shs. Public Service, N. J................ 560 78.00 
1,300 87.50 
Packard Motor Car 30 1.50 
6,500 500.00 
20 shs. Westinghouse Electric ............. 1,520 100.00 
SUMMARY OF CHANGES 
Par Amount Par Amount 
or Number Recent or Number ; Recent 
of Shares Sales Value Income of Shares Purchases Value Income 
$100 Amer. Tel. & Tel. 3s, 1956$ 108 $ 3.00 $3,000 Southers 1961 $1,590 
6 shs. (part) Texas Company.... 2,280 150.00 entra 
400 shs. (part) Shell Union Oil.... 5,200 400.00] 50shs. Union Tank Car ......... 1,350 100.00 
20 shs. Zonite Products .......... 50 3.00 | 20shs. Bethlehem Steel ......... 1,280 120.00 
2,000 | 50shs. Great Western Sugar.... 1,350 100.0 
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WHY I THINK THEY’RE GOOD 
INVESTMENTS AT TODAY’S PRICES 


THIS WEEK’S SELECTION: 


SAFEWAY STORES 


By The Bargain Hunter 


he history of Safeway Stores 

since formation of the present 
company in 1926 has exemplified in 
rather extreme manner the principal 
trends exhibited by chain grocery 
wnits in general. The first and most 
obvious of these is the capture of an 
increasingly large share of the market 
by chains at the expense of local in- 
dependents. Allied to this is the sec- 
ond significant development: an in- 
crease in the number of outlets oper- 
ated by the larger chains through ac- 
quisition of smaller retailing groups 
and through the opening of additional 
stores in new locations. These two 
influences enabled Safeway to step 
up its sales volume in every year of 
its existence except 1932, 1933 and 
1938 from less than $70 million in 
1927, its first full year of operations, 
to more than $471 million last year. 


STORE IMPROVEMENTS 


The trend toward an increase in 
the number of stores operated by each 
chain was reversed during the depres- 
sion years for reasons of economy. 
Thereafter the emphasis was placed 
on increasing sales per store rather 
than on adding to the number of 
stores. This was accomplished by 
closing up the less profitable units and 


adding meat and bakery departments — 


to those still remaining in operation. 
Political pressure from owners of in- 
dependent groceries accelerated both 
these developments during the later 
years of the depression. 
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Safeway was in the forefront of all 
these moves. At the end of 1926, 
the company operated 784 stores, of 
which only 122 contained meat de- 
partments. The number of outlets in- 
creased to 3,527 at the end of 1931, 
but is currently only 2,934 despite 
two major acquisitions in 1935 and an 
equal number in 1941 totaling 123 
stores in the former year and 582 in 
the latter. In the meantime the pro- 
portion of stores equipped with meat 
markets has risen without a_ break 
from 16 per cent at the end of 1926 
to 97 per cent at the end of 1940. 
It is believed that the percentage is 
somewhat lower at present, since only 
123 of the 498 units acquired from 
Daniel Reeves, Inc., last August, and 
none of the 84 stores acquired from 
National Grocery Company last Oc- 
tober, included meat markets. How- 
ever, this situation will doubtless be 
remedied shortly. 

The company’s program of expan- 
sion and consolidation has enabled it 
to raise average annual sales per store 


to levels more than double those wit- 
nessed in its first year of operation. 
However, earnings are subject to the 
influence of higher wages and taxes, 
and are also importantly affected by 
the relation between wholesale and 
retail food prices. Increased effici- 
ency has offset the effects of the first 
two factors, but little can be done 
about the third. Last year, wholesale 
quotations for food rose 16 per cent 
over 1940 levels, whereas prices 
charged the consumer were boosted 
by only 9 per cent. Thus, net earn- 
ings increased only from $4.76 a share 
to $4.91 a share; the latter level has 
been exceeded in 1929, 1931 and 
1939, 


PROFIT MARGINS? 


Despite the prospect of a further 
increase in taxes, 1942 results should 
compare very favorably with those 
registered in 1941. Retail prices are 
currently rising at a faster rate than 
wholesale quotations, and this rela- 
tionship is expected to continue. Since 
many of the company’s stores are lo- 
cated in areas where purchasing pow- 
er is being stimulated by war output, 
sales will undoubtedly maintain their 
upward trend. Finally, profit mar- 
gins should benefit from more thor- 
ough integration of recently acquired 
stores into the system. 

At present prices of about 39 for 
the common stock, the issue is selling 
at only a little over eight times 1941 
earnings. The company can well af- 
ford to maintain the $3.50 annual 
dividend rate in effect for the past two 
years in view of its strong financial 
position and the large margin of divi- 
dend coverage. This rate affords a 
yield of 9 per cent—an excellent re- 
turn for the stock of an enterprise 
which has operated profitably and 
paid dividends in every year since its 
inception. 
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Ratings are from THE FINANCIAL Wortp Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. 
and information regarded as _ reliable, 
no responsibility is assumed for their accuracy. 


Opinions are based on data 
but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, FEBRUARY 18, 1942 


Atlas Corporation Tt 


Shares represent one of the better- 
than-average units in the investment 
trust field. Approx. price, 7 (de- 
clared 25 cents so far this year). In- 
dicated asset value of this issue was 
$11.42 per share as of the 1941 year- 
end, a decline of some 7 per cent as 
compared with the previous year. 
This was less than half of the de- 
cline in the general market level of 
common stocks as measured by one 
of the more prominent “averages.” 
Report was featured by the statement 
that purchases of outstanding stock 
will be continued “so long as it ap- 
pears advantageous.”- During 1941, 
company reacquired 39,480 shares 
of preferred at an average cost of 
$48.94 per share and 252,638 shares 
of common at an average price of 
$7 per sharé. (Also FW, Aug. 13, 
41.) 


Atlas Powder 


Present positions in shares may be 
retained, largely as a war specula- 
tion. Recent price, 63 (paid $4.50 
in 1941). Sales of products for di- 
rect military use, plus fees received 
for work on Government-owned 
ordnance plants, represented ap- 
proximately 28 per cent of total sales 
last year. This was more than double 
the like 1940 figure and may be ex- 
pected to increase further in the cur- 


7 Investment trusts not rated. 


No Telephone Calls, Please 


i insure prompt replies to in- 
quires addressed to THE FINAN- 
CIAL Wor LD, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


10 


rent year. Earnings equal to $6.13 
per share were the highest since 


- 1929. Although taxes will be restrict- 


ing influence, the chances favor 
further improvement in 1942. 


Bliss (E. Cc 


Existing holdings of shares may 
be continued as a speculation on 
armament trends. Approx. price on 
the N. Y. Curb, 14 (paid $1--last 
year). This important maker of 
heavy machinery has all the arms 
work it can handle and intends to 
widen subcontracting activity on an 
ambitious scale. Net jumped to $5.63 
per share last year (from $3.98 in 
1940), but mounting taxes and costs 
may bring a decline from this level 
in the current year. Since cash is 
needed to finance expanding volume, 
dividends will probably be conserva- 
tive. 


Chrysler B 


Longer term speculative potentiali- 
ties warrant retention of shares in di- 
versified portfolios. Approx. price, 47 
(paid $6 in 1941; $1 declared so far 
this year). Although Chrysler’s total 
tax bill for 1941 represented 167 per 
cent of net income (or $15.39 per 
share), sales scored sufficient gains to 
permit earnings of $9.22 per share 
against $8.69 in 1940. Despite this 
progress and the statement of the com- 
pany’s president that annual produc- 


tion of war materials will be substan- 
tially higher than any previous peace- 
time output, the dividend for the first 
quarter of the year was cut to $1 per 
share from $1.50 per share a year 
earlier. The explanation lies in the 
company’s need for large working 
capital to handle the huge military 
business on its books. 


Davison Chemical 


Despite low price-earnings ratio, 
shares present little attraction for 
the average investor. Approx. price, 
11 (paid 60 cents last year). Based 
on first half results—and bearing in 
mind that the most profitable period 
is yet to come—June fiscal year re- 
sults should easily exceed the $1.27 
a share shown in the 1940-41 twelve- 
month. The management continues 
to reduce costs and extend non- 
fertilizer activities. However, fertili- 
zer sales still provide the chief earn- 
ings influence. (Also FW, Sept. 24, 
"41.) 


Great Western Sugar B 


Now around 27, shares have ap- 
peal for their speculative income and 
price appreciation possibilities (ann. 
rate, $2; yield, 7.4%). Shares of this 
leading domestic producer of beet 
sugar recently sold at new high levels 
for 1941-42. Earnings for the fiscal 
year to end this month are expected 
to top the $1.38 per share of a year 


The Most Active Stocks—Week Ended February 17, 1942 


Shares -——Price—, Net 

Stock: Traded Open Last Change 
General Motors ....... 23,800 32% 31% — 

22,900 50% 50% + % 
Patino Mines ......... 1,500 16% 18% =+1% 
On (N. J.). 21,000 39% 37% — 1% 
- General Electric ...... 19,600 26 25% — %& 
Nash-Kelvinator ....... 19,000 4% 
Atchison, Top. & St. Fe 17,900 32% 33% + % 
Southern Pacific ....... 17,400 12% 12 — % 
Socony-Vacuum Oi] .... 16,800 1% 7% — %& 
N. Y. Central R.R..... 14,400 9 8% — % 
Consol. Aircraft ....... 000. 20% 16%. 
Standard Oil (Colit.),. 13,900 22% 21% — % 
Studebaker Corp. ...... 4% 4% + % 


Shares -~——Price—. Net 
Stock : Traded Open Last Change 
Standard Brands 1 


“Chrysler Corp. ........ 3,500 46% 47% +1 

Radio Corp. of America. 13,400 2% 2% — % 
Aviation Corp. ........ 3,300 38% BM 
Warner Bros. Pictures.. 12,700 5 5% 5 
Graham-Paige. Motors.. 12,200 15/16 % —1/16 
Pennsylvania R.R. ... 12,100 22% 22% — % 
Commonw. & Southern. . 11,900 
Republic Steel ........ 1,500 17 16% — % 
Packard Motor Car..... 11,300 2% 2 — % 
Paramount Pictures .. 11,100 14% 14% + % 
North American Co..... 10,800 8% — 
N.Y.Chic. & St.L.R.R. pf. 10,500 47 
Union Carbide & Carbon 10,500 64% 63% —1% 
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ago by a good margin. Chief specu- 
lative interest, however, stems from 
prospects for the coming fiscal year. 
Removal of beet acreage restriction 
promises a substantial increase in the 
new crop; at the same time, present 
sugar prices should permit satisfac- 
tory margins. 


Industrial Rayon B 


Stock, now around 26, is an at- 
tractive medium for long term rep- 
resentation in the rayon industry 
(ann. div., $2; paid 50 cents extra 
last year). Capacity operations and 
manufacture of a steadily increasing 
number of items for use in the war 
will feature company’s business in the 
current year. Taxes are slated to in- 
crease further. But higher volume 
and better prices should enable In- 
dustrial Rayon at least to maintain 
approximately the recent level of 
earnings. Net last year equalled 
$3.04 a share, a slight decline from 
1940. (Also FW, Dec. 10, ’41.) 


Johns-Manville 


Cyclical prospects and potentiali- 
ties as a market leader warrant re- 
tention of shares at current prices of 
around 57 (paid $3 last year). By 
and large, company has been able to 
meet problems caused by raw mate- 
rial shortages. And with an increas- 
ing proportion of production going 
into the war effort, this condition is 
likely to continue. Coincident with 
release of report showing net equal 
to $6.66 per share (compared with 
$6.35 in 1940), company revealed it 
had no, investments in the Far East. 


Moreover, sales in that area’ have 
never been large. (Also FW, Jan. 7.) 


Pacific Finance C+ 

Stack around 9 lacks attraction 
despite a yield of over 12 per cent on 
last year’s dividend (paid in 1941, 
$1.10). While company reported of 
$2.02 a share for 1941 compared with 
a profit of $1.62 (and a dividend of 


$1.20) for 1940, the prospects of a 


sharply reduced volume of automobile 
financing indicates a substantial drop 
in earnings for the current year. Ef- 
forts are being made to expand non- 
automotive lines, but these can hardly 
provide a complete offset to the loss 
of the company’s normally most im- 
portant activity. 


Smith & Corona C+ 
Other units in the industry appear 
to hold more attraction for place- 
ment of speculative funds at this 
time. Approx. price, 11 (paid $2 
last year). Following an excellent 
September quarter, net for three 
months to December 31, last, dropped 
to 89 cents a share, from $1.28 a year 
ago. Decline may have been occa- 
sioned by a “changeover” to addi- 
tional war work. In view of the re- 
cent orders restricting output of type- 
writers—especially portables—further 
changeovers of this type are likely to 
be seen. (Also FW, Oct. 1, ’41.) 
B+ 


Union Pacific 


Shares (now around 72) are at- 
tractive for their income and price ap- 
preciation prospects (ann. div., $6; 
yield, 8.3% ). With tax selling out of 
the way, this issue has now recovered 


practically all of the ground lost late 
last year. An added factor has been 
investment buying, stimulated by 
1941 earnings of $11.19 a share, the 
best since 1930. Union Pacific is one 
of the nation’s premier railroads and 
has had a creditable operating record. 
(Also FW, Dec. 3, ’41.) 


U. S. Hoffman Cc 


Speculative prospects over the 
longer term continue to warrant re- 
tention of shares, recently quoted at 
6. Since company is headed for a 
“changeover” period, first half results 
are not expected to make a particular- 
ly favorable showing. Expected ac- 
tivity in the final six months, how- 
ever, may boost full year volume to 
around last year’s record level ($10.9 
million). Profit this year should 
compare favorably with the $2.88 a 
share reported in 1941. A common 
dividend is possible during 1942. 
(Also FW, Dec. 10, ’41.) 


Wayne Pump B 

Future uncertainties detract from 
status of shares, recently quoted at 
12 (paid 50 cents so far this year). 
With minor exceptions, priorities 
will substantially curtail the sale of 
company’s regular line of equipment 
this year to the petroleum industry. . 
Wayne is presently devoting about 
50 per cent of normal capacity to 
war production. And with orders of 
this type rising rapidly, volume 
should be reasonably well sustained 
during most of 1942. Profits on this 
type of business, however, are prac- 
tically certain to be well under those 
on regular products. 


STEEL PRODUCTION RAILROAD CARLOADINGS || || ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
ot Capacity N00 Thousands ot Cars | 3800 Millions of Kilowatt Hrs Thousands of Cars 
MAMI TASOND If FMAMJ TASOND TASOND. TFMAMI] JASONDO_ 
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DEMANDS The attitude of certain 
DOUBLE labor unions in de- 
PAY manding double pay for 


working Sundays must 
shock every patriotic American. From 
whatever angle is it appraised, it leads 
to the conclusion that this is an at- 
tempt to selfishly capitalize on the 
war. How it must eat into the minds 
of the men who have given up em- 
ployment paying them much more 
than the $21 a month the Govern- 
ment gives them, and for which they 
risk their lives, while the union work- 
ers live in comparative security ! 

If these demands are met it will 
not be the corporations that will pay 
this double wage, but the Govern- 
ment, in the much higher prices which 
it will be compelled to pay for arma- 
ments. It will be the Government at 
whose head the gun is pointed. 

And this demand comes from labor 
which so loudly professes its inten- 
tion to do its bit to win the war, but 
it keeps stretching out its hand for 
more and more money. It is already 
receiving liberal rates of overtime 
compensation, yet its insatiable ap- 
petite clamors for further extra pay. 


HITS A Our mild mannered 
JARRING Secretary of the Treas- 
NOTE ury, Henry Morgenthau, 
has been unfortunate in 
his choice of phraseology whenever 
publicly discussing monetary matters 
connected with his department of the 
Government. Instead of coating his 
remarks to make them palatable, he 
exercises just the opposite effect and 
jars the nation’s nerves without re- 
gard to the morale of the people. 
This has happened on two recent 
occasions, the first time when he an- 
nounced that no company’s earnings 
should exceed 6 per cent of its in- 
vested capital. That sent shivers 
down the back of business, for it 
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meant a profitless era because there 
would be littie margin left when pro- 
visions for reserves and other legi- 
timate charge offs were taken care of. 


The second occasion was when he. 


recommended the removal of tax ex- 
emption from existing as well as fu- 
ture state and municipal bonds, stat- 
ing that the Federal Government has 
no contract not to disturb the exemp- 
tion of even the presently outstanding 
obligations of this type. 

When this announcement appeared, 
a blitzkrieg could not have produced 
a more devastating shock on the 
municipal bond market, even though 
calmer reflection indicated that be- 
fore such a step could be taken it 
would meet the stiffest opposition 
from the states and municipalities 
themselves, and its constitutionality 
would have to be decided. 

When Morgenthau so blandly 
states that the Federal Government 
would not think of breaking a coven- 
ant into which it had entered, this 
must raise cynical smiles among the 
people who still recall that it did not 
entertain any such high scruples 
when it eliminated from its bonds the 
gold payment clause. 

How convenient it is to have an 
elastic memory. 


WHILE Political honor sinks to 
WE a low level when it has 
SWEAT the effrontery to seek a 


reward that cannot be 
justified under any circumstances. 
Yet this is exactly what i 
when Congress passed legislation to 
extend pensions to its members. 
In this period of tribulation, when 
people are undergoing a sweat-bath 
in their efforts to make both ends 


“meet, this selfish raid on the pork 


barrel must arouse widespread dis- 
gust. A wag might condone it by 
asking, what does it matter to hand 


out a few hundred thousand dollars 
more a year when billions are being 
voted? But the joke stops there. 

It becomes a serious concern when 
men who are not drafted into service, 
but are paid a high tribute when their 
constituents single them out to repre- 
sent them in the national legislative 
councils, want to live off the land for 
the rest of their lives. 

This is a tendency which fails to 
recognize the honor that is in the of- 
fice itself. 

Congressmen are already well 
paid. Besides, they receive additional 
emoluments. If a Congressman feels 
he cannot give his time to serve his 
people, he does not have to seek elec- 
tion. Why then under the circum- 
stances ask for a pension? A dog 
catcher is more entitled to one, for 
he at least works without any honor 
attached to his humble occupation. 


For the second time 
OPENS ITS’ within several years J. 
DOOR P. Morgan & Com- 

pany—the “house on 
the corner’—has provided Wall 


Street with a sensation. The first was 
when a midget sat in the lap of the 
sedate Mr. Morgan as he was testify- 
ing before a Senate committee. And 
recently it has invited investors to 
become stockholders in its banking 
institution. It was as if the Bank of 
England had thrown open its doors 
for the convenience of tradespeople. 
For years before the Morgan bank 
became a state institution its august 
structure on the corner of Wall & 
Broad Streets was passed and _ re- 
passed by pedestrians with awe, for 
it was regarded as the very citadel 
of financial power through whose 
portals only the mighty could enter. 
It still maintains its power and pres- 
tige even if the times and changed 
conditions have humanized it. 
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THE CRUSADE FOR INVESTORS’ 


RIGHTS GAINS MOMENTUM 


With Congress shortly to begin deliberations 
on the most drastic tax bill in the country’s 
history, the principles of fairness and equality 
should be kept clearly in mind by the lawmakers. 


t is clearly evident from the tone 

and the number of the letters 
evoked by the recent article “An 
Open Letter to Congress from 15 
Million Investors’ (FW, Jan. 7), 
that a very responsive chord has been 
struck, with many readers asking for 
25 to 50 reprints for distribution 
among their friends, their Senators, 
their Congressmen, and the officials 
of the corporations in which they are 
stockholders. 

There is no question concerning the 
need for additional revenues in order 
to meet successfully the grave emer- 
gency with which the country is faced. 
But further tax increases should be 
levied equitabiy and on our entire 
population, not mainly on the already 
hard hit investor group. 

More and more corporations will 
be compelled to obtain additional 
funds through the issuance of bonds 
and preferred stocks, because the de- 
mands of the tax collector are strip- 
ping them of the working capital re- 
quired to do business. And yet the 
SEC urges corporations to put them- 
selves in a sounder financial position ! 
How can they do so when unfair tax- 
ation drains their very life blood? 

The heavy taxing of war profits is 
justified, but it is confiscation to tax 


to death corporations whose business 
is injured by the war instead of being 
benefited by it. 

Why should millions of small in- 
vestors in sound, long established cor- 
porations be compelled to suffer a big 
shrinkage of their already dwindling 
dividends, in the face of the fact that 
labor union members, with powerful 
political backing, are relieved of the 
burden of increased living costs and 
new income taxes by obtaining fre- 
quent increases in pay sufficient to 
maintain their highest purchasing 
power for all time? Contrast the con- 
tinued sacrifice that labor is not mak- 
ing in this war with the genuine sac- 
rifices that millions of small investors 
are compelled to make. 

From June, 1940, up to the time 
America entered the war, the average 
factory worker’s pay envelope had ad- 
vanced 26.6 per cent; in that same 
period living costs had advanced 8.1 
per cent. 

The dreaded inflation is sure to 
come, simply because many politicians 
are afraid to put a lid on the vicious 
inflationary wage cycle. And new de- 
mands are being made daily for still 
greater wage increases. 

Keep in mind that the average div- 
idend income per investor, from all 


common stocks, was only about $300 
last year. This is far less than what a 
multitude of laboring men now re- 
ceive each monthly pay day. One 
would think that each investor’s in- 
come was at least $300,000 when lis- 
tening to the diatribes against corpor- 
ations from some of the political 
windjammers ranting over the ether 
waves. 

So, we repeat: why should millions 
of small investors always be the tar- 
get when new taxes are to be raised 
—simply because their property hap- 
pens to be in corporate form? These 
destructive tactics must stop soon or 
the private enterprise system will 
surely perish, and our cherished dem- 
ocracy will perish with it. 

Most of America’s fifteen million 
investors are people of small or mod- 
erate means; several millions of them 
are entirely dependent upon their in- 
vestment income. Yet their rights 
have long been flagrantly abused by 
scheming vote-getters who have false- 
ly made it appear that our corpora- 
tions are largely owned by million- 
aires. 

ok 

If you agree with these sentiments, 
which were outlined in more detail in 
the article “An Open Letter to Con- 
gress,’ a supply of the latter in re- 
print form is still available for those 
who have not done so but wish to call 
that article to the attention of their 
Congressmen, their friends or corpor- 
ate officials. 


MORE FINANCIAL WORLD READERS STATE THEIR VIEWS 


|' is impossible to publish all of the 
letters which have been received 
concerning “An Open Letter to Con- 
gress,” but the following extracts of 
a few which have recently come in 
show how many feel on the subject of 
our crusade for investors’ rights: 

We were much interested to read the 
article “An Open Letter to Congress.” As 
my husband and I are almost wholly de- 
pendent on investments, we read your pa- 
per with great interest. We should like 


to have 20 copies of the “Open Letter.” 
(Mrs.) A. C. G., South Carolina 


FEBRUARY 25, 1942 


The writer is heartily in accord with the 
splendid work your magazine has been do- 
ing in the effort to restore stability and 
improvement to the much persecuted util- 
ities. Your “Open Letter to Congress” 
should further benefit this branch of free 
enterprise and private ownership of prop- 


erty. 
G. B., California 


Please send me as many copies of Mr. 
Vonderlieth’s “Open Letter to Congress” 
as you think proper. I can see to it that 
a considerable number will reach Con- 
gressmen, and that real investors will be 
the senders. Please keep up the good work. 

G. A. K., Wisconsin 


“An Open Letter to Congress” is a de- 
parture for which you deserve warm com- 
mendation. 

If there ever was a class whose interests 
have not only been ignored but persistently 
opposed during the past several years, it 
certainly is the one in question. When it 
is realized that this is so, and for practical- 
ly no other reason except that it serves the — 
selfish purposes of demagogic politicians, 
both high and low, union bosses and pro- 
fessional agitators, it is all the more tragic. 
That it is utterly unfair and destructive is 
beyond dispute. Even the very demagogues 
who employ these methods are perfectly 
aware of that. Most unfortunately for the 
group directly involved, as well as.for most 
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others, steps so far undertaken to correct 
this situation have been woefully inade- 
quate. 

It is refreshing to see The FINANCIAL 
Wor_p point out some of the pertinent 
facts, and I would like to see that this is 
the forerunner of further steps in the di- 
rection of a field which holds tremendous 
potentialities and one sorely in need of in- 
telligent cultivation. 

E. J. K., Pennsylvania 


Please send me one dozen reprints of 
“An Open Letter to Congress.” I will be 
pleased indeed to send one of these reprints 
to each member of Congress and Senate 
from the state of Virginia. This is one 
of the strongest arguments in behalf of 
holders of common, and other stock, we 
have seen in a long time. 

H. P. P., Virginia 


Many thanks for your “Open Letter to 
Congress.” You have contributed a very 
fing service to everyone interested in equal 
rights to all citizens of America, especially 
those who have not the means to protect 


themselves. 
H. L. H., New Jersey 


I find the 15 reprints of your “Open Let- 
ter” did not last long. I sent all of them 
to Congressmen and Senators. Will you 
kindly mail me another 15 or 20. I find 
this article so good I feel it ought to have 
wide circulation, and if half of your read- 
ers would do the same as I am doing it 
would bring results. - 
. E. B., Connecticut 


The “Open Letter to Congress” is very 
excellent and timely, pointing out the 
troubles that the average investor has had 
‘in the past nine or ten years. The wor- 
ries of the average man who has saved 
a few dollars by denying himself the 
ordinary pleasures of life have been multi- 
plied in these years. I sincerely hope that 
our politicians will soon wake up and stop 
this persecution of business. I would like 
to have about a dozen of these reprints 
to pass out among my friends. 

A. F. M., Wisconsin 


Have read and re-read “An Open Let- 
ter to Congress.” This was very timely 
and highly commendable. It certainly is 
high time that the fifteen million investors, 
who by investing their savings made pos- 
sible these industrial organizations which 
supply work for the worker and taxes for 
the government, were no longer abused. 
Can use 50 reprints. 

J. L. H., Ohio 


Your “Open Letter to Congress” has 
just come to my attention. I think it is, 
without any doubt, the very best thing I 
have seen on present conditions, and I 
want to congratulate you on the able man- 
ner in which you have brought it before 
the public. I wonder if it would be possible 
for me to get ten or twelve reprints of 
this article. I am very sure I could put 
them in hands that might do some good. 

C. F. B., Florida 


The one fact which prompts me to renew 
my subscription above any other at the 
moment is the point that you are fighting 
an investors’ fight and deserve every in- 
vestor’s co-operation. Not only from Wash- 
ington do the investors need a “break,” but 
also from some of the corporations them- 
selves—from officers and directors who 
hold but a few shares of stock and forget 
all about dividends, which is about all the 
little fellow hopes to get. 

J. P. P., New Jersey 
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MOP CREDITORS FIGHT 
APPROACHES CLIMAX 


If Missouri Pacific creditors’ poll brings rejection of 
- the reorganization plan, the outcome may be in doubt. 


Tuesday the Interstate Com- 
merce Commission’s poll of the 
security holders of Missouri Pacific 
and affiliated lines was completed. 
When the returns are in, the next 
step in the controversy over the MOP 
reorganization will be indicated. The 
Alleghany Corporation, holder of jun- 
ior bonds and stock, has been waging 
a vigorous campaign seeking adverse 
votes and claims widespread support. 

Under Section 77, each class of 
security holder is polled separately. 
The junior bonds are treated rather 
severely in the ICC approved plan; 
it would not be surprising if the ma- 
jority vote in these groups should be 
negative. However, the Court’s de- 
cision as to whether the plan should 
be sent back to the Commission for 
further consideration will probably 
depend upon the vote of the first 
and refunding mortgage bondholders. 
This is the largest bond issue, and 
their proposed treatment in reorgani- 
zation is generally considered to be 
fair. 

Alleghany Corporation would nat- 
urally like to obtain a more favorable 
exchange on its large holdings of Mis- 
souri Pacific convertible debenture 
5¥%s and to get some recognition for 
its controlling interest in the stock, 
which has been declared worthless by 
the Federal Court having jurisdiction 
over the bankruptcy proceedings. Al- 
leghany charges that the Stedman 
committee for the refunding mortgage 
bonds has ulterior motives, seeking 
to “secure stock control of the Mis- 
souri Pacific and its future banking 
favors.” 


TWO CONTENTIONS 


However, the arguments against 


the “Stedman Plan” and in favor of ° 


an alternative plan which the Alle- 
ghany interests have recently outlined 
are based mainly on two contentions: 


(1) that the plan approved by the 


Court and the ICC is geared to the 
earning power of the road between 
1930 and 1937 which is not a fair cri- 
terion; and (2) that the plan would 


subject the reorganized company to 
serious tax disadvantages in view of 
the increase in Federal tax rates and 
the vulnerability of the new set-up to 
excess profits taxes, Thus, the exist- 
ing plan is “obsolete.” 

It is claimed by Alleghany that 
“underlying economic changes in the 
territory, a rapid growth of industrial 
plant in the Southwest, and signifi- 
cant improvements in climatic condi- 
tions” make the earnings base of the 
reorganization plan inapplicable to the 
future. There is doubtless some merit 
in the contention that the long term 
traffic potential of southwestern rail- 
roads is being enhanced, and _ that 
their post-war position may be more 
favorable than that of carriers in other 
sections of the country. Nevertheless, 
much of the present earnings base will 
disappear with the termination of war 
activity, and the ICC has stated defin- 
itely that it will not approve, as a gen- 
eral policy, increases in estimated val- 
ues upon which reorganization plans 
are based, because of a high level of 
“present or immediately prospective 
earnings.” 


REVISED PLAN 


. Alleghany’s proposal for a revised 
reorganization plan envisages the is- 
suance of a much larger amount of 
bonds, on which interest payments 
would be partially or entirely contin- 
gent upon earnings, and elimination 
of the prior preferred and second pre- 
ferred stock which would be issued 
under the ICC approved plan. Fixed 
interest requirements would be about 
$300,000 larger, and contingent in- 
terest under the Alleghany plan would 
amount to $12.8 million against $5.3 
million. It is claimed that there 
would be a tax saving of almost $7 
million, on the basis of 1941 earnings, 
since income bond interest would be 
allowable as a tax deduction while 
preferred stock dividends would have 
to be paid out of net earnings remain- 
ing after all taxes. 

This $7 million estimate is evident- 
(Please turn to page 31) 
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Despite the fact that the industrial averages have moved 
into new low ground, the decline following Pearl Harbor 


FEBRUARY 25, 1942 


has amounted to only around ten per cent, indicating that 


most holders are fixing their eyes further ahead than the 
temporarily adverse war news. 


DEPRESSING WAR news has carried the industrial 
stock price average down to a new low level since 
1938. While the fall of Singapore had been widely 
predicted, and generally expected, extension of the 
war to new areas by the invaders has furnished 
further indications of the considerable time that will 
be required to bring the conflict to an end satis- 
factory to the United Nations. It is this, more than 
anything else, which has been keeping buying power 
out of the market in recent trading sessions. Sellers 
of stocks have been few; daily transactions so far 
this week have not equalled 400,000 shares, and 
turnover at times has fallen as low as 30,000 shares 
an hour. 


WHATEVER PRESSURE has developed, has con- 
tinued to be directed largely against the ‘‘blue 
chip" type of stocks which usually sells at compara- 
tively high price-earnings ratios, and many of which 
would be quite vulnerable to excess profits taxes if 
the average-earnings option were to be eliminated 
as a basis for computation of exemptions. 


THE CHEMICALS furnish a case in point—Allied 
Chemical, for instance, having dropped some 34 
points below its best price of last year. On the 
assumption that the new tax law would provide only 
for an invested capital base for EPT, and the credit 
thereon would be reduced from the present seven 
per cent to six per cent, it has been estimated that 
Allied would have a net credit, after a 40 per cent 
normal tax, of only $3.70 per share instead of a 
credit estimated at about $7.50 per share under 
the existing law. 


FOR WEEKS before the fall of Singapore, the un- 
certainties concerning details of the new tax bill 
to come out of, the present session of Congress 
had been bearing down hard upon most of the 
market. Once there is some light available on the 
probable provisions of that legislation, it will be a 
less difficult matter to arrive at an approximation 
of probable net earning power for 1942. Thus it is 
encouraging to note a Washington report of sev- 
eral days ago that hearings on the new bill are 
likely to start within a week or two. And consider- 


able further encouragement is provided by indica- 
tions that the Treasury may, after all, drop its re- 
newed fight to make invested capital the sole de- 
terminant of EPT exemptions. With a somewhat 
better background of war news, this would doubt- 
less have imparted a materially better tone to the 
prices of many stocks. 


AS A MATTER of fact, the conventional "“aver- 
ages’ continue to give a somewhat distorted pic- 
ture of the actual market situation, and numerous 
individual stock issues have performed in much bet- 
ter fashion than suggested by the familiar group 
compilations. Bethlehem Steel, for instance, is cur- 
rently some eight points above its 1941-42 low. 
Others which have acted contrary to the averages 
include Chrysler, up seven points from its worst. 
price of last year; Harvester, up seven points; 
American Smelting, up six points; and Owens-ll- 
linois, up nine points. Although the latter issue may 
be regarded as a peculiar beneficiary of recent 
war changes, the same cannot be said of American 
Telephone, which has recovered about eleven 
points, 


THE GENERAL market has less than a month to go 
before rounding out the fifth year of irregular 
decline from the post-1929 high of March 10, 1937 
—a decline which has set a record. The drop which 
began in 1929 lasted only 34 months; that of 1920- 
21 about 22 months; and the various preceding 
bear markets of the century, from nine to twelve 
months. There are sound reasons for believing that 
the current year will mark the definite turning point 
in the longer term trend; in fact, the probabilities 
are that it will occur at some time within the com- 
ing several months, and that the upturn will de- 
velop not far from the levels currently prevailing. 


THERE IS little incentive for the disposal of sound- 
ly situated issues at present prices; instead, in- 
vestors could well be preparing for the inaugura- 
tion of a more aggressive purchasing policy in the 
not far distant future. 


—Written February 19; Richard J. Anderson. 


(15) 


H 

H 
| 


THOSE WARTIME PROFIT MARGINS: It is 
common knowledge, that, by and large, profit mar- 
gins on government production work are small, and 
that each dollar of sales of armament produces 
much smaller earnings than would a dollar of sales 
of normal peacetime products. It is inevitable that 
this situation will seriously affect the final earnings 
results of many companies, but the actual extent 
of impairment will be by no means uniform. It is 
likely that some organizations which are having to 
suspend production for civilian use will never be 
able to secure sufficient arms business to bring their 
dollar sales: totals up to their pre-Pearl Harbor 
levels, and these of course will be hit hardest. But 
others which also are having to suspend output of 
civilian goods will be found in a position to handle 
a volume of business far in excess of their peace- 
time levels, and this will provide an important off- 
set to the narrower profit margins prevailing on 
government contracts. An example is furnished 
by one of the large automobile companies, which 
a few days ago reported that". . . our annual ca- 
pacity for producing munitions will be in the neigh- 
borhood of $1.72 billion a year at present prices. 
This is nearly three times our average annual sales 
during the past five years, and considerably more 
than twice our greatest annual sale of peacetime 
products.’ What with rising taxes and diminishing 
civilian business, the ranks of companies able this 
year to show earnings gains over 1941 promise to 
be comparatively small. But enterprises such as the 
one referred to above are in much better-than- 
average position to retain a significant part of 
their normal earning power. 


PRIVATE OPERATION WILL DOUBTLESS 
STAY: Although the heavy traffic volumes arising 
from the wartime activities have placed no undue 
strain on the country's railroad facilities, certain in- 
terests in Washington still feel that operation of 
the roads should be taken over by the Government. 
Entirely ignoring the fiasco which the Government 
made of railroad operation during the last war, the 
excuse is offered that congestion may be seen later 
on in the year—especially as coastwise and inter- 
coast shipping is being suspended because ships 
in those services are being requisitioned for mili- 
tary and naval purposes. It is encouraging to note 
that both the President and the Office of Defense 
Transportation are reported to favor continued 
operation by the private managements. But per- 
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CURRENT 
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haps even more significant is a recent exchange 
of letters between the Director of ODT and the 
Attorney General looking toward the pooling of 
the facilities of rail, water and highway transporta- 
tion services during the emergency, without incur- 
ring liabilities under the Anti-Trust Act. The work- 
ing out of an efficient plan of this sort would re- 
move the last vestige of excuse for government 
control, and assure even more expeditious han- 
dling of freight than is normally seen in peacetime. 


LITTLE EFFECT FROM NEW “WAR TIME”: 
Wartime daylight saving went into effect through- 
out the country early Monday morning, February 
9; consequently the electric light industry's report 
of kilowatthour consumption for the week ended 
February 14 covers nearly six days of the "new" 
time. As previously predicted, advancing the na- 
tion's clocks one hour had little effect on elec- 
tricity demand. Consumption in the latest week 
totalled 3,421 million kwh. vs. 3,474 kwh. for the 
seven days ending February 7, a decline of less 
than I'/> per cent. Because of seasonal trends, a 
week-to-week drop is the normal expectation for 
this time of the year, and in 1940, for instance, an 
almost equivalent decline was witnessed for the 
corresponding date—although because of the low- 
er base, the percentage drop was wider. 


' 


BRIEF BOOM FOR TRACTIONS: Largely re- 
flecting the decline in factory employment, the 
number of passengers carried by the country's trac- 
tion systems fell from nearly 12 billion in 1929 to 
8.1 billion in 1933. Traffic has since recovered 
somewhat, one important reason being the con- 
tinued conversion from trolleys to busses. But 
growing use of their automobiles by workers to 
reach their employment has prevented anything 
like a full recovery, and it is estimated that last 
year only a little over 10 billion passengers were 
transported by the traction companies. Now, of 
course, impending shortages of tires and rationing 
of gasoline is expected greatly to swell thettransit 
systems’ business. And as for earnings, these prom- 
ise (for some time, at least) to rise at a much 
greater percentage rate than the gains in traffic, 
because of the “operating leverage" inherent in 
the business, i.e., it costs practically no more to 
operate a bus or trolley carrying a capacity load 
than it does with half a load, and consequently 
once the break-even level is reached, each fare in 


. 


excess thereof will almost entirely constitute profit. 
Rising operating costs will ultimately present sig- 
nificant problems; but even aside from this con- 
sideration the very nature of the industry's im- 
provement in business makes it certain that the 
war's end will mark a eopenphion of the long term 
downward trend. 


TANKER SINKINGS: Enemy submarines off 
Venezuela, unless they can be stopped, may have a 
direct effect on crude oil production in this coun- 
try. South American crude has assumed increas- 
ing importance in world markets with the sealing 
up of the Mediterranean by the Axis powers, forc- 
ing Great Britain to route oil shipments from the 
Near East around Africa; the recent destruction of 
wells in the Dutch East Indies will accelerate this 
trend. Last November (latest figures available) 
Venezuelan crude output averaged 711,862 barrels 
daily, a new record and a respectable percentage 
of the peak United States production of 4,336,900 
barrels daily during the week ended February 7 
last. It seems probable that domestic producers 
will be forced to step up their output. The shortage 
of steel for drilling tools might well require this 
to be done by relaxing present allowable limits on 
production, a move to be avoided if possible, since 
it would cut down the proportion of oil ultimately 
recoverable from present reserves. 


PLANT-FOOD SALES UP: Although the fer- 
tilizer industry's fiscal year runs from July to the 
following June, not until January does it begin to 
experience any significant sales volume. This year 
the heavy selling season got off to a good start, 
with last month's tax tag sales (in the 17 southern 
states for which these statistics are available) total- 
ling slightly over one million tons, as against 520,- 
644 tons a year ago, the first time for a very 
considerable period that January has accounted for 
sales of that size. At various times in previous 
years, price cutting has broken out in the midst of 
the selling season, with disastrous results for the 
various companies’ income accounts. No repeti- 
tion of this is likely for the months ahead, however, 
because demand is running at such high levels that 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 

Market Call Net 


Issue: Price Price Yield 
Chesapeake & Ohio ref. & 
imp. 1996 "E"... 102 1044 3.4% 


price concessions are not needed to swell unit sales. 
Aside from affording ‘good indication of satisfac- 
tory earnings results for the industry this year, the 
tag sales figures also indicate that the farmers 
have every intention of expanding their production 
this season by very substantial amounts. 


TRENDS IN BRIEF: Gotham Silk Hosiery has 
called a special stockholder meeting to approve 
dropping of word "Silk" from corporate name. 

. Volume of business of Devoe & Raynolds for 
January was largest for any similar month in com- 
pany's history. . . . Mexico is offering tires as tour- 
ist lure—there will be no immediate rationing of 
tires south of the Rio Grande, and there is no duty 
on tires coming in (under the usual $100 limit) from 
Mexico. . . . ''Printers’ Ink'' suggests a National 
Clean-Out-the-Files Week—it is said that millions of 
tons of waste paper could be collected from an- 
cient records which have outlived their usefulness. 

. Chewing tobacco and snuff are staging smart 
comebacks in armament plants where "No Smok- 
ing" signs mean business. . . . Doehler Die Casting 
was first company in its industry to be awarded the 
Navy "E" pennant. . . . Shift from 2-lb. carton to 
|2-ounce package may result in sugar packing prob- 
lem—inability to convert packaging machines and 
shortages of paperboard are factors. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


reasonably safe as to interest and principal. FOR INCOME Recent Qurrent cat 
a Call Cons. Edison (N.Y.) $5 cum..... 86 5.81% 105 
FOR INCOME _ Price = Yield Price Crown Cork $2.25 cum........... 40 5.62 47\/, 
Great Northern Ry. gen. 5s, '73.. 95 5.26%, Not Pure Oil 5% cum. conv.......... 90 5.56 105 
Louis. & Nashville ref. 4'/2s, 2003. 97 4.64 105 Reynolds Metals 5!/2% cum...... 83 6.63 107! 
Pacific Power & Light Ist 5s, '55.. 99 5.05 103%, Union Pacific R.R. 4% non-cum... 80 5.00 Not 
Pennsylvania R.R. deb. 4!/2s, '70.. 91 4.95 
Western Maryland Ist 5/2s,'77... 100 5.50 105 FOR PROFIT 
Reasonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues. 
Atlantic Coast Line. Ist 4s,'52.... 81 4.94 Not Atch., Top. & S. F. 5% non-cum... 67 7.46 Not 
Chic., Burlington & Q. Ist & ref. Chicago Pneu. Tool $3 cum. conv. 40 7.50 55 
| 78 6.41 107'/, Goodrich (B.F.) $5 cum......... 60 8.33 100 
Lion Oil Ref. conv. deb. 4/os,'52. 102 4.41 105 Radio Corp. $3.50 Ist cum....... 50 7.00 100 
N. Y., Chic. & St. Louis ref. 4'/os,'78 66 6.82 102 West Penn Elec. $7 cum. cl. "A". 87 8.05 115 
Walworth Ist 4s, '55............ 84 4.76 100 Youngstown Sheet & T. 5/2% cum. 84 6.55 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 
Recent 1941 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the "Business Cycle" group. 


STOCKS Priee, Div. Yield STOCKS Div. Yield 
Adams-Millis........... 19 $1.25 66% $3.03 b$I.18 Mathieson Alkali ....... 27 J$1.75 65% $1.72 $1.90 
Amer. Machine & Fdy... I1 0.94 8.6 1.33 b0.60 May Department Stores. 40 3.00 7.5 4.10 b4.61 
Best & Company....... 21 §2.00 9.5 3.63 £3.49 Murphy (G.C.) ....... 58 4.00 69 6.58 7.20 
Borden Company...... 20 1.40 7.0 1.72 0.80 National Dairy Products. 14 0.80 5.7 1.66 60.90 
Carolina, Clinch. & Ohio 87 5.00 5.8 aS SS Pacific Lighting ........ 29 3.00 10.3 3.13 3.35 
Chesapeake & Ohio..... 34 3.50 10.3 431 5.72 Te 25 1.60 64 1.67 1.24 
Continental Can ....... 25 2.00 8.0 2.82 r2.51 Standard Brands ....... 4 x0.40 10.0 0.71 0.48 
Corn Products ......... 52 3.00 5.8 3.11 ¢2.40 Standard Oil of Indiana. 23 1.50 65 2.20 b!.43 
First National Stores.... 38 2.50 6.6 h3.06 b1.64 Underwood Elliott Fisher. 31 3.50 11.3 3.03 c3.48 
Gen'l Amer. Transport... 47 3.00 6.4 4.11 c3.17 Union Pacific R.R....... 72 6.00 8.3 6.96 11.19 
General Foods......... 34 2.00 59 2.77 cl.94 United Fruit ........... 55 4.00 7.3 5.10 05.47 
21 64 1.83 Woolworth (F.W.)..... 26 x1.60 6.2 2.48 2.69 

{—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. b—Half year. c—Nine 


f—Fiscal years ended January 31, 1941 and 1942. 
x—Indicated current rate. 


months. 


ber 30. 


h—Fiscal year ended March 31, 1941. 


r—l2 months to Septem- 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


Allis-Chalmers............ 28 $1.50 $2.84 — $2.35 Glidden Company ........ 14 = $1.50 -k$3.08 
American Brake Shoe...... 31 2.20 3.49 3.56 Great Northern Ry. pfd.... 23 2.00 4.09 6.72 
Anaconda Copper ........ 26 2.50 ¢4.04 {c3.77 ame 
Anaconda Wire & Cable... 27 2.50 4.07 5.09 Louisville & Nash. RR... 

esta Machine .......... 27 2.25 3.08 So 
Bethlehem Steel oa seecesees 59 6.00 14.04 9.35 National Acme 17 2 00 4 40 c4 86 
Climax Molybdenum ...... 38 3.20 2.40 2.50 
Commercial Solvents ...... 8 0.55 0.91 c0.62 Rare AS: Q 0.50 1.21 2.86 
Crown Cork & Seal....... 18 1.00 3.90 4.32 Thompson Products ....... 26 2.50 5.17 3.92 
East. Gas & Fuel 6% pfd... 29 2.25 5.05 r6.51 Tide Water Asso. Oil...... 10 i. 1.14 1.27 
3.95 Timken Roller Bearing ..... 38 3.50 3.72 c3.16 

eneraé 


(18) 


BIVECTAAENIT 
| 
=o t—Before depletion. b—Half year. c—Nine months. h—Fiscal year to April 30, 1941. k—Fisca! years to October 31, 
se 1940 and 1941. -r—1I2 months to November 30. 


OUTSTANDING development of the past week was 
the acquisition of actual ownership of a private industrial 
company by the Government. Vesting of title to 97 per 
cent of the outstanding stock of General Aniline & Film 
Corporation in the Secretary of the Treasury has been 
interpreted in some quarters as a step toward Federal 
ownership of industry. It is pointed out that ownership 
of this vast enterprise carries with it the authority to 
appoint executives at fancy salaries, sell assets and prop- 
erties and regulate sales and prices. At least the action 
has removed the Nazi stigma from the company and 
paved the way for its “Americanization.” 


PROPOSALS for the production of a “Victory” auto- 
mobile have been tabled, awaiting a better indication of 
how much of the motor industry’s capacity will be re- 
quired for war vehicles. Not all assembly lines are being 
scrapped or converted, and after the rush of change-overs 
has passed there will be a breathing spell in which to 
determine whether a limited number of small cars can 
be produced for public use. 


NELSON ROCKEFELLER’S Office of Inter- 
American Affairs announces that field parties of mining 
and agricultural technicians are being sent to Latin Amer- 
ica to aid in expanding production of rubber, metals 
and other strategic materials. Groups have been organ- 
ized in cooperation with the Board of Economic Warfare. 


CONSTRUCTION of new commercial radio broadcast- 
ing facilities would be hard hit if recommendations made 
by the Defense Communications Board to WPB and 
FCC are followed. Among other things, DCB has asked 
that no critical materials be allocated by WPB—or fur- 
ther authorization issued by FCC for building of any new 
station ‘where all or a substantial part of the proposed 
Primary service area is provided with good service by 
one or more stations.” 
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Finfoto 


AMERICAN LEGION has outlined a ° program 
whereby its facilities could be effectively utilized in the 
civilian defense effort. This contemplates a plan whereby 
—at the expense of the Legion—state-wide schools pro- 
viding a minimum of ten days’ defense training shall be 
held in each state for members. ‘Upon completion of 
such courses, Legionnaires would then assume specific 
responsibility for organizing and training other members 
of their local Posts. 


U. S. SHIPYARDS, which have been launching vessels 
one-a-day since December, are expected to double pro- 
duction within two months and triple it by September. 
Congress is expected to provide $3.8 billion in cash and 
contract authorizations to facilitate the expansion of the 
merchant fleet. Meanwhile, Admiral Land, Maritime 
Commission Chairman, has been appointed as: War Ship- 
ping Administrator and will have full power to control 
operation, purchase, charter, requisition and use of ocean- 
going ships. He will be responsible only to President 
Roosevelt. 


OFF THE RECORD, Washington is saying that: 
Radio industry will be converted to “total war” produc- 
tion within sixty days. . .. Labor bloc in Congress wants 
to raise present 30-cent minimum wage to 40 cents... . 
Sugar hoarders will be advised to “divvy up” their hold- 
ings with their neighbors. . . . OCD set-up is being reor- 
ganized, sans social experiments. . . . Roosevelt’s request 
that “parasites” move out of Washington was ignored— 
more drastic action may come later. . . . Railroads may 
ask tax law change to permit them to buy own bonds in 
open market without showing taxable profit... . Fancy 
brochures and costly advertising literature of industry 
may be subjected to open criticism. . . . Soap might be 
the next household necessity to be rationed. . . . More 
outbursts concerning ‘Government waste” will soon be 
heard in Congress. —Thomas A. Falco. 


Offshoots & Sidelines 


United States Rubber will become 
an important factor in the production 
of asbestos yarns and fabrics with the 
completion of its new factory at Ho- 
gansville, Ga.—the plant will utilize 
the new process for making asbestos 
textiles which the company has been 
developing during the past six years 

. Entering the publication field 
for the first time in its history, United 
States Gypsum next month is launch- 
ing a magazine called Business of 
Farming—the periodical will be is- 
sued eight times a year and distrib- 
uted through USG dealers to the 
farmers. .. . In an effort to get thea- 
tre owners to junk obsolete furnish- 
ings and thus release valuable scrap 
metals, American Seating has brought 
out the “Victory Chair”—by substi- 
tuting wood and plastics, these the- 
atre seats are reputed to save 75 per 
cerit of the critical materials normally 
required. .. . Corning Glass Works is 
branching out into the manufacture 
of a complete line of Christmas tree 
ornaments in time for the next holi- 
day season—it is understood that 
these will be the first ornaments ever 
trademarked and nationally adver- 
tised. .. . Another “king’s size” cig- 
arette is being added to the Axton- 
Fisher Tobacco line—the new long 
smoke will be sold under the “Twenty 
Grand” brand and will also be desig- 
nated as “Imperials.”...An im- 
proved molded shoe suppert has been 
developed by Seiberling Rubber—its 
purpose is to eliminate the need for 
the conventional rigid shank of steel 
or wood by substituting a molded rub- 
ber support for the arch of the foot 

. Swift & Company plans a two- 


WHAT STRANGE 
POWERS 
Did The Ancients Possess? 


WVHERE was the source of knowledge 

that made it possible for the ancients 
=¥ to perform miracles? These wise men of the 
J past knew the mysteries of life and personal 
power. This wisdom is not lost —it is with- 
held from the masses. It is offered freely 
TO YOU, if you have an open mind. Write 
for free sealed book. Address: Scribe ¥.V.E 


The ROSICRUCIANS 
SanJose (AMORC) California 


By Weston Smith 


A 


he advent of War Time re- 

sulted in a sharp increase in 
alarm clock sales—one explan- 
ation is that many light sleepers 
found that they couldn’t wake up 
so easily in the dark. 


year study of the relationship of diet 
to fatigue in several of the large train- 
ing camps—the soldiers will be the 
guinea pigs for this important study. 


Movie Pickings 


Bausch & Lomb will soon make 
extensive tests of its new “shiver 
lens” for motion picture cameras—by 
vibrating about 220 times per second, 
the lens is said to bring every object 
within range into clearer detail, thus 
eliminating the blur in the back- 
grounds of scenes. . . . About $150,- 
000 has been earmarked by United 
Artists for advertising its new 
Technicolor production of Kipling’s 
“Jungle Book,” which is due for re- 
lease early in April—to reach the 
youngsters, a major part of the fund 
will be spent in funny papers and 
comic magazines. .. . The problem 
of filming outdoor scenes during pos- 
sible blackouts on the Pacific Coast 
has been solved by Columbia Pictures 
—plans call for shooting important 
exteriors -inside on the sound stages 
completely closed in from daylight 
: . Some of the Warner Bros. 
Theatres are testing a refrigeration 
checking service in order to stimulate 
matinee attendance—housewives are 
given the opportunity of putting their 
perishable groceries in an ice box 
while they see the show. . . . The ar- 
tists who created the new Paramount 
cartoon feature, “Mr. Bug Goes to 
Town,” had their hands insured with 
Lloyds of London throughout the 
period of production—the $185,000 
policy provided an indemnity for the 
cartoonist who could not draw be- 
cause of hangnails, sunburned hands, 


skin irritations, bone fractures, infec- 
tions or arthritic cramps. . . . With 
pistols and gunfire in western movies 
tabooed by war emergency orders, 
Hollywood has had to find new meth- 
ods of disposing of the bandits and 
villians—the lasso, horse whip, bow- 
and-arrow, tomahawk and spear will 
enjoy a revival. 


Transportation Topics 


A troop-carrying coach, which 
could later be converted into a 50-ton 
box car, is under consideration of the 
Pullman-Standard Car Manufactur- 
ing Company; but whether any will 
be built is a matter of question—most 
of the railroads feel that the Army 
should buy such rolling stock now, 
and it should be sold to the carriers 
for conversion following demobiliza- 
tion. . . . Shortage of qualified male 
bus drivers has made it advisable for 
a number of lines to test women in 
these jobs—up to now the chauffeuse 
has been tried out only for intra-city 
driving, but interstate driving may be 
the next step. . . . The Gulf, Mobile 
& Ohio Railroad inaugurates a new 
note in special cars with the introduc- 
tion of the “College Club Car” to 
serve university students on its lines 
—in addition to entertainment fea- 
tures, facilities for study are avail- 
able. . . . Largest bus order placed in 
recent months involves thirty ACF 
45-passenger motor coaches for the 
Eastern Massachusetts Street Rail- 
way operating out of Boston—Amer- 
ican Car & Foundry is the manufac- 
turer of all of the buses in this fleet. 
which will now total over 400 vehicles 
.... Military needs are being cared 
for apparently by the new “Honey- 
moon Special” which Canadian Pa- 
cific has put on its Montreal-Winni- 
peg route—the new double-bedroom 
compartment cars are being utilized 
by soldiers who have to squeeze in @ 
wedding trip while on a short leave. 


Publishing Patter 


The Book Manufacturers Institute 
reports that grayer paper as a result 
of chlorine restrictions will not be the 
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only problem of the war—now it is 
expected that cloth for binding will 
become scarce because the Army is 
taking some 200 million yards of this 
material for camouflage cloth... . 
The advance in the per copy price of 
Ladies Home Journal from 10 to 15 
cents, effective with the February is- 
sue, reacted favorably on newsstand 
sales—Curtis Publishing reveals that 
newsdealer sales for the month actu- 
ally increased 11 per cent over Febru- 
ary, 1941, despite the higher price. . . 
A military newspaper, similar to the 
Stars and Stripes of World War I, 
is said to be under consideration by 
the U. S. Army General Staff—one 
plan is to replace the numerous ama- 
teur periodicals in training camps 
with a chain of official newspapers 
under the supervision of the morale 
branch of the service. . . . Two new 
food trade journals are being brought 
out—(1) Frosted Food Retailer, 
catering to all stores handling this 
type of product; and (2) Grocer 
Quicksales, directed to all food mar- 
keting outlets... . The “book-of-the- 
month-club” idea has finally hit the 
detective fiction field—Walter J. 
Black, Inc., is testing a campaign 
which offers three complete mystery 
thrillers per month (packed in a single 
bound volume) for the regular price 
of only one novel to those who become 


registered members of the “Detective 
Book Club.” 


Synthetics 


The Hood Rubber Division of B. 
F, Goodrich Company has perfected 
a new synthetic fabric for footwear 
which is featured with a suede-like 
surface— it will be known as “Sandal 
Swade.” .. . A plastic kitchen sink- 
cabinet, trimmed with “Lumarith” of 
Celanese-Celluloid Corporation, is a 
new development in saving metals for 
defense—in this combination unit the 
sink, work surfaces and splash-back 
panel are all finished with “Plastik- 
trim,” the new architectural molding 
.... A synthetic golf ball, containing 
no natural rubber, has been developed 
by Paracord Company and will be 
teady for the golfer sometime in April 
—the actual materials used in making 
the ball are a closely guarded secret 
thus far, but it is assumed that arti- 
ficial rubber is a primary constituent 
-... Molded plastic tips are being 
utilized by Reliance Pencil Corpora- 
tion to replace the brass ferrules on 
its “Templar” mechanical pencils—a 
special plastic had to be created to 
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carry the gasket lacquer used in paint- 
ing the pencils, and at the same time 
be tasteless and harmless to pencil- 
chewers. . . . A process for turning 
cashew nut shells into synthetic rub- 
ber has been perfected by Harvel Cor- 
poration—the resulting rubber substi- 
tute will be known as ‘“‘Cardolite.”. . . 
Just about the extreme in an effort to 
save aluminum for defense has turned 
up in the canary industry—the identi- 
fying leg bands for pedigreed species 
are now made of plastic instead of 
the light metal. 


Christenings 


The new vitamin-fortified liver loaf 
being introduced by John Morrell & 


.Company will be called “E-Z Serve.” 


....An improved electric kitchen aid 
which whips cream, stirs batters, li- 
quifies fruits and vegetables and 
mixes drinks is being offered by 
Landers, Frary & Clark under the 
tradename “Mixablend.”. . . The all- 
purpose, household size of phosphor- 
escent paint for use in blackouts will 
be featured as ““Lumi-Tone” by Gen- 
eral Luminescent Corporation, the 
manufacturer. ... Gartner & Bender, 
Inc., will utilize “Keep-in-Touch” as 
the description for its new line of 
greeting cards, designed especially to 
be sent to members of the armed 
forces in distant lands. . .. A timely 
war game, involving planes, ships, 
tanks and guns, is being promoted by 
Parker Brothers, Inc., under the title 
“Conflict.”. . . Newest in fish line 
dressings is “Flotz,” a solution of 
Ivano, Inc., which gives unusual 
buoyancy to fiy lines and also tends 
to preserve them. . . . Two new prod- 
ucts of Windsor Wax Company are 
(1) “Namel,” a wax base cleaner for 
electric refrigerators ; and (2) “Take- 
Off,” a remover for the wax after it 
has been applied. . . . Latest novelty 
in toilet soap from Lightfoot Schultz 
Company is “Ace of Hearts,” a cake 
shaped like a heart and packed in a 
box resembling a deck of playing 
cards. ... A new combination in cold 
water paints to make windows 
opaque, one for the interior and the 
other for the exterior, is being added 
to the line of Tamms Silica Company 
under the name of “Blackout Twins.” 
. ... Why the Philadelphia National 
League baseball club has been re- 
christened the “Phils,” to replace the 
nickname of the “Phillies,” has been 
revealed—the latter was too sug- 
gestive of Bayuk Cigar’s famous 
brand. 


REAL ESTATE 


CONNECTICUT 


SEND FOR ILLUSTRATED DIRECTORY, 
Farms and Country Homes. Descriptions of the 
best buys from many New England Brokers. 
PROPERTIES, INC. 
152 West 42nd Street, New York City 


FLORIDA 


FOR INVESTMENT or Winter all-year home 
or development; perfect location; highest eleva- 
tion; schools, churches, stores; close to center; 
charming Southern home; conveniences, inclosed 
porches; shade and fruit trees; convenient lake, 
ocean, fishing, bathing; family ownership 30 
years; six to seven acres; double garage. 
BOX 990, FINANCIAL WORLD 
21 West Street, New York City 


NEW YORK 


A FIND! 


MINIATURE ESTATE located in one of Long 
Island’s best sections, only five blocks from sta- 
tion, two blocks from _ school. Seven-room 
Colonial house; large living room, stone fire- 
place; beautiful basement recreation room. New 
oil burner; venetian blinds, screens, storm sash 
and doors. Attached garage (overhead door) ; 
bluestone driveway. Grounds 75x150, luxuriously 
landscaped; profusion of flowers, two decorative 
pools. Badminton court. Recent complete re- 
decoration. Sacrifice for only $9,500, of which 
$5,000 may be on mortgage. Inquire: 
BOX 140, FINANCIAL WORLD 
21 West Street, New York City 


COUNTRY HOME in A-1 condition, situated 
on good always open road one mile from State 
Road. Seven acres fine lawns, shade trees and 
gardens. Eight large rooms and bath, large fire- 
place in living room. Steam heat. Price $6,500. 
Adjoining 4-room cottage with garage under- 
neath priced at $3,000. Both for $9,000. 
J. J. PAULSEN 

HILLSDALE NEW YORK 
Tel.: 14 F 12 


EX DUDE RANCH, about 120 acres; large, 
stocked bass lake; corral, stable, toboggan; 10- 
room residence, 2-apartment annex, newly built 
garage; water, electric light; excellent for country 
home, private school (all seasons), hunting and 
fishing club, etc.; 6 miles north of Brewster, 
N. Y., 2 miles from Towners Station; regular 
stop of N. Y. Central, Harlem Division; borders 
main highways; will sell for $20,000. 
NOLD RAU 
66 BEECHWOOD TERRACE, YONKERS 
YOnkers 3-8139 


260-ACRE FARM for sale, 70 miles from New 
York; 10-room house with bath, 2 garages, horse 
barn, tool house, 2-story barn with tie-up for 30 


cows. 
WILLIAM DYKEMAN 
PAWLING, DUTCHESS COUNTY, N. Y. 


DAIRY FARMS—Possession April 1; Stock, 
Crops, Equipment included in price, $12,000, 
$15,000, $16,000 $20,000, $25,000, $30,000, 
description. 
JOHN M. LEWIS, REALTOR 
COPAKE, N. Y. 


NORTH CAROLINA 


COMFORTABLE HOME, outskirts Carolina 
mountain village, all modern conveniences, half- 
acre lawn and_ productive garden; servants’ 
house, garage; $3,000 cash. 

VINER, SALUDA, N. C. 


TENNESSEE 


MAGNIFICENT 
“TULIP GROVE” 


One of the South’s most historical estates, 400 
acres and superb colonial mansion, built by 
Andrew Jackson for his ward and _ nephew, 
Andrew Jackson Donelson, noted statesman. 
Located directly in front of Andrew Jackson’s 
“Hermitage,’”’ 15 miles from Nashville, Tenn. 
PROVIDENT TRUST CO. 
NASHVILLE TENN. 


VIRGINIA 


LEXINGTON — 265-acre stock farm, 2-mile 
North River frontage; completely modernized, 
lovely brick residence, manager’s house, barns; 
$22,500, sacrifice price. 

Oo 


JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 
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fy reasury bonds and municipals 
continued their downward trend. 
The market for Governments was af- 
fected by the large allotments on sub- 
scriptions to the new 24s; municipals 
were depressed by further talk of Fed- 
eral taxation and prospects of declin- 


ing revenues. The actively traded 
New York City transit 3s sold below 
99, off more than 12 points from their 
high. Australian bonds were sub- 
jected to liquidation and sold off 
sharply to new lows. Speculative 
bonds of domestic corporations were 
also mostly lower, although some of 
the rails resisted the general trend, 
and a few industrial specialties made 
good gains. 


TREASURY FINANCING 


Allotments on subscriptions to the 
new Treasury 2s of more than 30 
per cent were well in excess of the 
bond market’s expectations, and the 
new bonds tommanded a premium of 
only about one-half point last week. 
Against the fact that the yield was 
considerably more liberal than that 
of the last similar issue was the gen- 
erally adverse background of war 
news. Furthermore, “free riders” 
were largely absent, which is not sur- 
prising in view of the unhappy ex- 
perience of the scalpers in the De- 
cember offering of $1.5 billion new 
money bonds which came on the eve 
of Pearl Harbor. The requirements 
of the fiscal program indicate further 
large new money offerings later in the 
vear despite the prospect of heavy in- 
come tax collections in March. Con- 
sidering the assurance of an ample 
supply of new Treasury paper, there 
is no longer much incentive to bid 
substantial premiums in order to ob- 
tain portfolio requirements. 


TREND OF THE BOND AVERAGES 


50 
1932 °33 '34 '36 '37 '39'40 FMAMSJ J 
| 


ARANSAS PASS 4s 


San Antonio & Aransas Pass 4s 
have advanced to levels slightly above 
par, a gain of 30 points over the 1941 
low. Since the great improvement 
in the financial position of the parent 
company, Southern Pacific, affords as- 
surance that these bonds will be paid 
off at maturity next January 1, they 
are not entirely lacking in appeal as a 
short term holding. However, in view 
of their generally speculative back- 
ground, it appears that the average 
holder who purchased at substantially 
lower prices would do well to consider 
a switch into some other issue. In 
the Southern Pacific group, the se- 
cured 334s, 1946, and the refunding 
4s, 1955, would be logical substitu- 
tions. The Southern Pacific will prob- 
ably be able to complete the repay- 
ment of bank loans within the next 
several months. Assuming that earn- 
ings hold at a high level after full re- 
tirement of floating debt is achieved, 
the company’s surplus funds might 
logically go into open market pur- 
chases of the road’s near and medium 
term maturities. The 1941 report is 
expected to show substantial acquisi- 


NEW ISSUES SCHEDULED 


A mong the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 


following compilation. 


*26,283 shares are to be offered in a share-for-share exchange for 6% preferred. Unexchanged 
portion plus 35,717 shares to be offered at competitive bidding. 


wing } The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Underwriters Date Due 


tions of San Antonio & Aransas 
Pass and other system bonds. 


HOUSING AUTHORITY BONDS 


Obligations of local housing au- 
thorities have shown a trend toward 
a higher yield basis, along with other 


high grade issues. Tax uncertainties 


which have affected other bonds pre- 
sumably in the tax exempt category 
may be a factor here, but it appears 
that the investor in this type of secur- 
ity has much more definite assurance 
of his status than the holder of munic- 
ipals, in the event that Congress 
should pass legislation for reciprocal 
taxes. The U. S. Housing Act of 
1937 states that “obligations, includ- 
ing interest thereon, issued by public 
housing agencies in connection with 
low-rent housing or slum-clearance 
projects, and the income derived by 
such agencies from such projects, 
shall be exempt from all taxation now 
or hereafter imposed by the United 
States.” Proposals for subjecting 
other types of “tax exempts” to Fed- 
eral taxation have been advanced with 
the argument that there is no contract 
with the United States providing such 
exemption. In the case of the hous- 
ing authority obligations, there is 
clearly a very definite contract. 


BUSH TERMINAL BLDGS. 5s 


Bush Terminal Buildings first 5s 
reached a new high at 80 last week. 
The parent company, Bush Terminal, 
and the subsidiary which operates loit 
building properties in Brooklyn, N. 
Y., showed substantial improvement 
in earnings last year. Bush Termi- 
nal’s earnings from the time of re- 
organization in 1937 through 1940 
were unimpressive ; for 1940, the par- 
ent company showed a deficit of about 
$74,000. For 1941, net income of 
$401,171 was reported. Bush Ter- 
minal Buildings had a gain of close 
to $100,000 in net income over the 
preceding year. These closely affili- 
ated companies are benefiting from a 
sharp increase in demand for storage 
and emergency manufacturing space. 
The parent company also operates 
dock, railroad and other waterfront 
terminal properties which are shar- 
ing in the wartime activity of facili- 
ties in the Port of New York. 


HUDSON & MANHATTAN 5s 


Hudson & Manhattan bonds sold 
off on the announcement that no in- 
terest would be paid on the adjust 
ment mortgage 5s on April 1. Both 
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the refunding 5s and the adjustment 
mortgage 5s had evidenced a strong 
market trend in preceding weeks, 
since defense activity in northern 
New Jersey and prospective limita- 
tions on private automobile operation 
had apparently enhanced the outlook 
for this interurban passenger carrier. 

The decision of the directors not 
to make an income bond payment 
arose from the necessity for accruing 
additional taxes for 1941 under the 
revised New Jersey tax laws. This 
legislation helped the large railroads 
operating only a part of their mileage 
in New Jersey, but the small carriers 
having a large percentage of their 
lines in that state have found their 
tax liabilities increased. An attempt 
is being made to obtain legislative re- 
lief from thése inequities. 

Interest payments made on the ad- 
justment income 5s have totaled at 
least 144 per cent in every year since 
1920. Last year disbursements ag- 
gregated 134 per cent. The next in- 
terest payment date (following April 
1) is October 1; directors will meet 
on or before September 1 to consider 
what payment, if any, can be made at 
that time, 


CANADA’S $995 MILLION 
LIFE INSURANCE 
COMPANY REPORTS 


he annual report of Sun Life As- 

surance (of Canada) shows that 
last year over $187 million of new 
business was secured by the company. 
This is an increase of more than $17 
million over 1940, and brings the 
total amount of protection for all 
Sun Life policyholders to almost $3 
billion. By far the greater part of 
this business is in Canada, United 
States, Great Britain and British 
countries, while no less than 98 per 
cent of the company’s total invest- 
ments are in these countries. 

The total war claims since hostili- 
ties began two years ago amount to 
only 2.2 per cent of total death claims. 
This compares most favorably with 
the death rate from accidents during 
peacetime when automobile fatalities 
alone accounted for about 4 per cent 
of the total death claims and claims 
from all accidental causes were about 
9 per cent of the total. The mortality 
experience of the British business is 
particularly noteworthy, for, includ- 
ing all deaths among the armed 
forces, and among civilians due to 
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DIVIDENDS 


AMERICAN CYANAMID 
COMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Febru- 
ary 17, 1942, declared a quarterly 
dividend of 1%% ($.125) per share 
on the outstanding shares of the 
5% Cumulative Preference Stock of 
the Company, payable April 1, 1942 
to the holders of such stock of rec- 
ord at the close of business March 
12, 1942. 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Febru- 
ary 17, 1942, declared a quarterly 
dividend of fifteen cents (15¢) per 
share on the outstanding shares of 
the Class ‘‘A” and Class ‘‘B’’ Com- 
mon Stork of the Company, pay- 
able April 1, 1942 to the holders of 
such stock of record at the close of 
business March 12, 1942. 


W. P. STURTEVANT, 
Secretary. 


CHRYSLER DE SOTO 
DODGE 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 


PLYMOUTH 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of one dol- 
lar ($1.00) per share on the outstand- 
ing common stock, payable March 14, 
1942, to stockholders of record at the 
close of business February 28, 1942. 


B. E. HUTCHINSON 
Chairman, Finance Committee 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e Ts tog quarterly dividend of One 

Dollar Eighteen and Three-quarter 
Cents ($1 ey, per share on the 434% 
cumulative Pealoered capital stock of the 
company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending March 31, 1942, 
payable April 1, 1942, to holders “of such 
stock of record on the books of the company 
at the close of business March 9, 1942. 


Common Stock Dividend 


@ TE regular quarterly dividend of 
Forty Cents (40c) per share on the 
Common capital stock of the company is- 
sued and | Sp a in the hands of the 
public has been declared out of the surplus 
net earnings of the company for the quarter 
ending rch 31, 1942, payable 
March 16, 1942 to cone, of such 
stock of record on the books of the company 
at the close of business February 18, 1949. 


Extra 
Common Stock Dividend 


e N extra dividend of Ten Cents 
(10c) per share, for the quarter 
ending March 31, 1942, on the Com- 
mon cepital stock of the company issued 
and outstanding in the hands of the public 
has been declared out of the surplus net 
earnings of the company, payable March: 
16, 1942, to holders of such stock of 
record on the books of the company at the 
close of business February 18, 1942. 


FRANK B. BALL, Secretary. 


E. I. pu PONT DE NEMOURS 
& COMPANY ~ 


? WitMINGTON, DELAWARE: February 16, 1942 
The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable April 25, 1942, to stock- 
holders of record at the close "of business on 
April 10, 1942; also $1.25 a share, as the first 

“Interim” dividend for 1942, on the outstand- 
ing Common Stock, payable March 14, 1942, 
to stockholders of record at the close of business 
on February 24, 1942. 


W. F. RASKOB, Secretary 


February 11, 1949. 
ey CONTINENTAL 
CAN COMPANY, Inc. 


The first quarter Interim dividend of 
fifty cents (50¢) per share on the com- 
mon stock of this Company has been 
declared payable March 16, 1942. to 
stockholders of record at the close of 
business February 25, 1942. Books will 
not close. 


J. B. JEFFRESS, JR., Treasurer. 


The United Gas and 


Electric Corporation 
One Exchange Place, Jersey City, New Jersey 
February 18, 1942. 

The Board of Directors this day declared a 

quarterly dividend of one and three quarters per 

cent (134%) on the Preferred Stock of the Cor- 

poration, payable March 20, 1942 to stockholders 
of record March 5, 1942. 

J. A. McKENNA, Treasurer. 


BOND REDEMPTIONS 


Redemption 
Amount Date 
Entire Feb. 9,°42 


Broadway Strand Corp. Ist 
ees Entire Mar. 1,°42 
Chicago Produce District 1st 
ine. 5s, 1948. 140,000 Feb. 15,42 
Chicago "Union Station Co. 
113,000 Apr. 1,’42 
Cleveland Railway lst A 5s, 
1,000,000 Mar. 1,’42 
Community — Service 
Cudahy Packing Co. Ist A 
175,000 Mar. 1,’42 
East Tenn. & Western North 
Car. RR. 1st extd. 5s, 1965 14,000 Feb. 14,’42 
Finland (Republic Of) 22- 
year extl, 6s, 247,000 Mar. 1,’42 
(P. H.) Co. Ist 


Great’ Northern Power Co. 


192,000 Mar. 11,’42 
Hotel Syracuse, Inc. lst 3- 

Entire Mar. 1,'42 
International Paper Co. ref. 


Towa Co. 


gen, mtge. 4%s, 195 Entire Mar. 19,’42 


Redemption 
Issue Amount Date 
Iowa Southern Utilities Co. 


Judson College 4%s, dated 
1938 


Entire Mar. 12,’42 
$575,000 Mar. 1,’42 


Lincoln 


Entire Mar. 1,°42 
Notional Distillers Products 
Corp. 10-yr conv. deb., 
re 570,000 Mar. 1,’42 
National Supply Co., Ist 
Niagara Falls Power Co. Ist 
& ref. 3%s, 1966........ 1,200,000 Mar. 1,°42 


Northern Pennsylvania Power 
Co., Sayre Electric Co., Ist 

Ozark Power & Water Co. 

Parr — Power Co. Ist 
Se, 

Renita r. 
extd. 4%s, 1943 

Rialto Properties Ist fee & 


18,500 Apr. 1,°42 
52,300 Mar. 1,’42 
47,000 Apr. 1,°42 
Entire Apr. 1,42 


Ishld. ine. 5s, 1948........ Entire Mar. 
Richfield Oil Corp. conv, 4s, 

ee Power Co. Ist B 

67.000 Apr. 1,’42 
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The purchase of a Defense Stamp may 
seem like dropping a pebble in an ocean, 
in its effect in helping to win in a war, but 
ripples from this tiny investment with 
millions of others will be felt in all parts 
of the world. 


~ The dime you pay for a stamp may buy 
the rifle bullet which saves the life of an 
American soldier in the Far East. A 
twenty-five-cent stamp could keep a ma- 
chine gun running long enough to down 
an enemy plane over Iceland. A Defense 
Savings Bond might have a part in sinking 
a U-boat along the Atlantic Seaboard. 


Every time you buy a Defense Savings 
Bond or only a ten-cent stamp, you give 
your country the money to help buy the 
equipment and supplies which will bring 
ultimate victory. 


Buy DEFENSE SAVINGS 
BONDS and STAMPS 


AT ALL BANKS, POST OFFICES, AND SAVINGS AND LOAN ASSOCIATIONS 


Get the 1942 Revised 


NEW YORK STATE 
INCOME TAX 
MANUAL 


Whether a resident or non-resi- 
dent of the Empire State, if you 
are subject to New York State 
Income Tax, either on personal 
income or business (unincorpor- 
ated), you can save time and an- 
noyance and doubtless money too, 
by using this latest revised In- 
come Tax Manual for N. Y. State. 
36 pages, 8!/, x 1034 inches, 
paper cover, only 50 cents, post- 
paid. .. . FINANCIAL WORLD 
BOOK SHOP, 21 West Street, 
New York, N. Y. 


air raids or other causes attributed . 


to the war, it is substantially the 
same as the average death rate under 
the company’s entire business thus 
far during the war. 

Every available dollar of policy- 
holders’ premium savings, while per- 
forming its primary purpose of pro- 
viding security for the individual and 
the family is also being applied, to- 
gether with the investment income 
of the company, to the purchase of 
government loans. Sun Life now has 
upwards of $215 million in govern- 
ment bonds of the Allied Countries, 
made up of $83 million of Canadian 
Government and Government Guar- 
anteed Bonds, $53 million of United 
States Government Bonds, $47 mil- 
lion of British Governments, and $32 
million of government bonds of other 
British Empire countries. The total 
investment of the Sun Life of Canada 
in the United States is well over $430 
million. 


McKESSON & ROBBINS 
SCORES GAIN 


[° the first report for McKesson & 
Robbins, Inc., since the company 
returned to private ownership, Presi- 
dent W. J. Murray, Jr., announced 
that sales for the six months ended 
December 31, 1941, had totalled 
$102.5 million, representing a 27 per 
cent increase over the corresponding 
period of 1940. The consolidated net 
profit for the half year was $3.9 mil- 
lion, after a provision of $750,000 for 
Federal taxes and $1 million for a 
reserve for contingencies. Earnings 
on the common stock were equivalent 
to $2.27 a share. 

Mr. Murray revealed that since the 
company, during the first six months 
of private management, had “made a 
profit considerably in excess of what 
would normally have been made, due 
to a substantial reduction in tax lia- 
bility,” the directors had decided to 
set up a contingency reserve of $1 
million out of earnings “in view of the 
extraordinary world conditions.” 

The company’s fiscal year has been 
changed from the calendar year to the 
twelve months ending June 30, the 
first fiscal year on the new basis com- 
mencing July 1, 1942. 

The only foreign assets of the com- 
pany are owned through McKesson 
& Robbins, Ltd. (London), a wholly 
owned subsidiary whose stock is car- 
ried on the balance sheet at $22,983. 
This company is continuing to earn a 


small net profit. The only other as- 
sets outside of the U. S. mainland are 
in Honolulu, where the total invest- 
ment at the year-end amounted to 
$1,075,953. None of the company’s 
property was damaged in the Pearl 
Harbor attack. 


BALANCE SHEETS 


Concluded from page 4 


large growth of business over the past 
several years which, in most in- 
stances, has been handled through 
bank loans. However, the situation 
is now approaching a point where 
American Tobacco, Liggett & Myers 
and others will have to effect per- 
manent financing if dividends are to 
be continued and the working capital 
position maintained on a sound basis. 
(A similar condition exists in the 
meat packing industry, in which 
dividend policies have been  im- 
portantly affected.) 

The year-end balance sheet of R. 
J. Reynolds is exceptional in one 
respect—it shows a slight gain in 
cash over 1940. However, notes pay- 
able increased $8 million (apart from 
serial maturities on earlier financ- 
ing), and accrued taxes rose from 
$11.8 million to $20.6 million. In- 
ventories jumped from $139.2 million 
to $154.9 million. Cash at December 
31 was less than half of the reserve 
account covering accrued taxes. This 
balance sheet situation was probably 
responsible for the reduction in ag- 
gregate dividends paid in 1941, since 
the moderate decline in earnings still 
left a small margin over the $2.25 
per share disbursed in 1940. 

The tabulation on page 3 contains 


‘a comparative analysis of significant 


balance sheet items for four prom- 
inent companies. This type of pre- 
sentation will be used in analyzing 
balance sheets of other leading cor- 
porations as they become available. 

It will be noted that American 
Brake Shoe is in a stronger position 
than the other three corporations 
chosen for this initial presentation. 
The company has no notes payable, 
and the holdings of U. S. Tax Notes 
cover the major part of tax liabili- 
ties. Cash holdings show an advance 
over 1940, despite the large gain in 
inventories. Nevertheless, the man- 
agements states that “a conservative 
policy as to the amount of quarterly 
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common dividends will be followed” 
pending the enactment of the 1942 
tax legislation. Although this com- 
pany is more conservative than the 
average in its financial policies, this 
statement is significant as a portent 
of what is in store for other con- 
cerns whose finances are not in such 
strong position. Accounts for 1941 
are naturally made up on the basis 
of the tax laws applying to last year. 
However, in studying 1941 year-end 
balance sheets, it is well to make 
some allowance for the prospective 
effects of higher taxes in 1942. 


SOUTH AMERICA 


Concluded from page 7 


Before the war we accounted for 
40 to 45 per cent of Latin America’s 
imports. Now we are called upon to 
double that amount, and at a_ time 
when our own defense industry is ab- 
sorbing the greater part of our na- 
tional production. 

But to maintain the good-will of 
our Southern neighbors and the hemi- 
spheric solidarity which is so essential 
for ultimate victory, deliver we must. 
This has led to the establishment of 
a priority system for exports to South 
America and special arrangements to 
facilitate (insofar as feasible) the ex- 
portation to American nations of at 
least their essential import require- 
ments. Such arrangements also call 
for the purchase by the United States 
or surpluses of certain raw materials 
that cannot be sold to private indus- 
tries in the Western Hemisphere. 

Considering the current flow of 
dollars to our Southern neighbors in 
the form of trade balances and ad- 
vances by government agencies, it 
would seem logical that they would 
make serious efforts to settle their old 
obligations with American bondhold- 
ers. However, in that respect they 
show a remarkable slowness—not to 
say unwillingness— and debt pay- 
ments with many of our good neigh- 
bors are apparently a problem to be 
solved maviana. In most instances, no 
more than token payments are being 
made in settlement of the full claims 
of the respective coupons. 

Of course, there is much talk about 
early resumption of payments by com- 
plete defaulters, or increases by those 
paying at reduced rates. This has 
been reflected in firmer prices for 
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South American bonds, but nothing 
more tangible has so far materialized. 

Realistically speaking, it is obvious 
that at the present time we need our 
Southern neighbors more than they 
need us. Consequently we are on the 
short end of the bargain and will 
have to continue to pay even more for 
their economic and military support 
in our struggle with the Axis powers. 
Right on the heels-of the Rio confer- 
ence more requests were made in 
Washington for tariff reductions, ad- 
vances for public works projects, and 
defense aid. Even Lend-Lease sup- 
port is under discussion, which would 
really mean outright gifts. On the 
other hand, some South American re- 
publics are considering increases in 
export taxes on materials which we 
need in our defense program. 

And again, keeping a realistic atti- 
tude, our neighbors to the South 
cannot perhaps be blamed for taking 
advantage of present conditions to 
bolster their national economies. But 
how long will this situation last? And 
will they have to go back to the old 
commercial relationships when the 
war is over? No definite answers are 
possible at the present time. How- 
ever, one thing is certain, that busi- 
ness in South America will continue 
to prosper for the duration, or as 
long as those countries do not them- 
selves become active participants in 
the conflict. 


BONDHOLDERS BENEFIT? 


The present time gives the South 
American nations a welcome oppor- 
tunity to strengthen their financial po- 
sitions and stabilize their currencies. 
But in most instances the benefit to 
the American holder of South Amer- 
ican bonds remains problematical. 
The dollars that are now pouring into 
South America must be considered as 
contributions to win this war, and 
are unlikely to be of much help to the 
American holder of South American 
bonds. 

Under present circumstances our 
Government cannot be expected to 
exercise any pressure upon South 
American republics in favor of Amer- 
ican bondholders, and the recent price 
firmness of South American bonds 
has but little that is tangible to sup- 
port it. It appears to be merely a 
sympathetic reaction of the market to 
the friendlier and more cooperative 
spirit shown in Rio de Janeiro, and 
the newly attained political unity with 
regard to the Western Hemisphere’s 
attitude toward the Axis powers. 


INTERESTING 
FREE 


——BOOKLETS—J 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


SPECULATIVE PROSPECTS FOR 
CUBAN SUGAR SECURITIES 


This comprehensive review is made available to 
investors by a N. Y. S. E. house. 


THE INVESTMENT PROBLEMS 
YOU FACE 


Reprint of article by outstanding financial author- 
ity about the history and method of operation of 
one of California’s most favorably known savings 
and loan institutions. 


HOW TO MAKE YOUR 
TIRES LAST LONGER 


The facts and suggestions contained in this booklet 
will be of value to you. And they will help you 
play a part in the conservation of America’s vital 
rubber supplies. 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange a 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizeable 
proportions. Federally insured. 


THE SECRET HERITAGE 


This booklet contains no strange formulas, but 
tells you how you may establish self confidence; 
know what to do and when to do it! and explains 
how these beneficial teachings may be had in your 
own home, 


WHAT INSURED SAFETY 

MEANS TO YOU 

Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 344% per annum. 


OPENING AN ACCOUNT 
Many helpful hints on trading procedure and prac- 


-~ in this 24-page booklet, offered by N.Y.S.E. 
rm. 


ARE YOUR STOCKS TAX 
VULNERABLE OR SHELTERED? 


Would 6% on invested capital cover present divi- 
dends and earnings? A study of 145 companies 
with special data on a group whose exemptions are 

nee than generally known. Offered by N.Y.S.E. 
rm. 


ASTROLOGICAL ASPECTS OF SAVING 


One of the most provocative little publications on 
thrift that has come to our attention. A two-minute 
horoscope for every reader—plus some interesting 
observations on saving. 


5 SELECTED 
INVESTMENT PORTFOLIOS 
of approximately $1,500 each. Also Bulletin on 14 


well known Connecticut industrial stocks identified 
with war production. Offered by N.Y.S.E. firm. 


SERVING 
3 GENERATIONS 


Folder giving all facts about a San Francisco 
savings and loan institution with a notable record 
as a safe and profitable depository with 56 years 
of uninterrupted interest and dividend payments. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for anyone owning 
a home or expecting to remodel or build one. 


25 


. 
AG: 
: 
| 
| | 
4 
; 
e 
| 
| 
| 
} 
| a 


American Type Founders, Inc. 


Data revised to February 18, 1942 »sEarnings ond Price Range (ATY) 


Incorporated: 1892, New Jersey, acauiring § 2° 
23 leading type foundries. Reorganized in 


May, 1936. Office: 200 Elmora Avenue, 10 
Elizabeth, N. J. Annual. meeting: Second 


Tuesday in June. Number of stockholders O [exanto PER SHARE $4 
(April 30, 1940): about 5,100. aa 0 
Capitalization: *Punded debt... ...$1,069,590 
Capital stock ($10 par)......... 568,096 shs he 


*Largely represents debentures convertible 1934 ‘35 ‘36 37 ‘38 ‘39 ‘40 1941 


into common at rate of one share for each 
$10 principal amount. 

Business: One of the largest manufacturers of type and 
printing presses, with sales of hand type accounting for about 
25% of the total volume. Also makes the Kelly Automatic 
Printing Press. In 1938, acquired Webendorfer-Weber, makers 
of offset printing presses. 

Management: Long experienced. 

Financial Position: Strong. Working capital March 31, 1941, 
$6.6 million; cash $411,104. Working capital ratio: 8.6-to-1. 
Book value of capital stock, $14.31 per share. 

Dividend Record: Present stock has never paid dividends. 

Outlook: For the duration of the war, decline in sales of 
usual products due to raw material shortages should be offset 
by ordnance work, but profit margins will be limited by higher 
costs and taxes. 

Comment: The capital stock, a typical business cycle issue, 
occupies a highly speculative position. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal Calendar Years 
>. sae: June 30 Sept. 30 Dec. 31 Mar. 31 Year’s Total *Price Range 
1985.... t... $D$7.09 1941... 7 —3% 
1935, Tess 1936. . 1934 13 —8 
; 1937.. + 1.04 1935 10%— 2% 
780.46 1938. . 0.26 1936 18 — 
D$0.14 D0.18 D$0.07 1939....D$0.01 D0.40 1937 20%— 4% 
1939...... D0.02 0.05 0.08 1940.. 0.05 0.16 1938 9%— 3% 
Se D0.08 0.08 0.11 1941 0.42 0.53 1939 85— 4% 
0.16 0.22 0.42 1940 6%— 2% 


*QOld capital stock through 1935, new stock thereafter. Not available. tBased 
on capitalization outstanding prior to reorganization, on new capitalization thereafter. 


The Central Railroad Company of N. J. 
Earnings and Price Range (JC) 


Data revised to February 18, 1942 100 


Incorporated: 1847, New Jersey, as a@ con- 60 
solidation of the Elizabethtown & Somerville 40 
R.R. and the Somerville & Easton R.R, 20 
Office: 148 Liberty Street, New York City. 
Annual meeting: Friday following third Mon- 
day in September. Number of stockhold- 
ers 1940, 1,099. 

Capitalization: Funded debt..... $50,398,000 
Capital stock ($100 par)......... 274,368 shs 


PRICE RANGE 


0 
$5 
DEFICIT PER SHARE + 


1934 "35 ‘36 37 38 “40 1941 


Business: Approximately 710 miles of first track are op- 
erated, mainly in New Jersey and Pennsylvania. Main line 
extends from Jersey City, N. J., to Easton, Pa., thence to 
Wilkes-Barre and Scranton. Provides New York connection 
for B. & O.-Reading system. Valuable terminal, pier and ferry 
facilities are owned in the New York Bay area. 

Management: Operated by trustees under section 77 of the 
National Bankruptcy Act. 

Financial Position: Poor. Working capital deficit, December 
31, 1940, $8.8 million (including $12.5 million N. J. state tax 
assessments in litigation); cash, $6.2 million. Working capital 
ratio: 0.56-to-1. Book value of capital stock, $321.24 per share. 

Dividend Record: Payments from 1889 to 1931; none since. 

Outlook: Readjustment of New Jersey taxes improves pos- 
sibilities for reorganization but liquidation of large arrears 
constitutes a problem. Road benefits from current high rate 
of war production but will be importantly affected by hard 
coal industry trends over the long term. 

Comment: Despite the improved intermediate term trends, 
basic statistical factors place the shares in a highly specu- 
lative position, and their status in reorganization is doubtful. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share. D$5.60 D$8.55 Dsi0. 87 D$7.59 D$15.54 D$9.39 D$11.38 *$2.12 
Price Range: 
92 62% 57 41% 14 12% 5% 4% 
isentugeeres 33 34 35 8 6% 3% 1% 1 


*11 months emied November 30, 1941; compared with D$11.23 per share in compar- 
able period a year earlier. 


General Theatres Equipment Corp. 


1. Earnings and Price Range (GTE 
Data revised to February 18, 1942 30 


incorporated: 1936, Delaware. as successor 30 Sunes naar 
through reorganization to General Theatres 20 

Equipment, Inc., a Delaware company in- 10 

corporated 1929. Office: 92 Gold Street, 0 
New York City. Annual meeting: Fourth 
Tuesday in April. - of stockholders 
(April 1, 1940): 5 
Capital stock (no par)........... .585,752 shs 1934 "35 '36 37 "38 °39 ‘401941 


EARNED PER SHARE 


Business: A holding company with subsidiaries engaged in 
the manufacture and distribution of theatre equipment in- 
cluding cameras, projectors, sound-reproducing apparatus, 
are lamps, etc. Owns 185,600 shares of Twentieth Century-Fox 
Film common stock. Armament activities include production 
of marine instruments, radio directional finders, and parts 
and sub-assemblies of aviation instruments. 

Management: Experienced in its specialized field. 

Dividend Record: Varying payments each year since 1936. 
Present indicated basis, $1 annually. 

Financial Position: Strong. Working capital December 31, 
1940, $6.2 million; cash, $1.4 million. Working capital ratio: 
8.4-to-1. Book value of capital stock, $20.22 per share. 

Outlook: Sales reflect changes in theatre attendance, plus 
amount of new theatre building and extent of renovation 
activities. Manufacture of precision instruments is a favorable 
factor in present war economy. 

Comment: Although some operating progress has been re- 
ported, the shares continue in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE —" OF CAPITAL STOCK: 
ears 


ended: 81 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
T$1.08 $0.48 $1.80 $2.00 31%—17 
1937 $0.48 0.54 0.43 $0.55 2.00 1,25 33%— 9% 
.20 0.33 0.37 D0.05 0.85 1.00 16%— 8% 
1939 0.24 0.31 0.26 0.36 1.17 0.80 154%— 8% 
-, a 0.36 0 0.29 0.47 1.45 0.85 16%— 7% 
0.44 0.44 0.6 1.00 16%— 95% 

*“Not available. {Six months ended December 31. 
Hanna (M. A.) Company : 
Earnings and Price Range (HNA) 


Data revised to February 18, 1942 
Incorporated: 1922, Ohio, to succeed a nart- 


nership of similar name established 1885. PRICE RANGE 
Business founded 1867. Office: 1300 Leader { 5° 

Building, Cleveland, Ohio. Annual meeting: 25 
First Tuesday in April. Number of stock 0 
holders. Preferred (February 15, 1946, EARNED PER 120) 
1,903; common (March 9, 1940): 705. $20 


Capitalization: Funded debt.....*$2,100,000 
tPreferred stock $5 cum. Jol 
129,231 shs 1934 “35 37 ‘38 ‘39 ‘40 1941 

Common stock (no par) . | 1,016,961 shs 

*Guaranteed serial notes of subsidiary. {Callable at $105 per share. 

Business: Directly or through subsidiaries, develops, oper- 
ates and manages iron mines, coal mines and other properties. 
Also buys and sells iron ore, anthracite and bituminous coal, 
and coke, and operates lake vessels.’ Income is also derived 
from investments; principal holdings are in National Steel, 
Standard Oil (N. J.) and Industrial Rayon. 

Management: Under leadership of Hanna family since 1885. 

Financial Position: Satisfactory. Working capital December 
31, 1941, $3.8 million; marketable securities, $39 million; cash, 
$1.3 million. Working capital ratio: 1.4-to-1. Book value of 
preferred stock, $395.84 per share. 

Dividend Record: Regular payments on present preferred 
since issuance in 1935; varying dividends on common since 1934. 

Outlook: Prospects depend primarily on rate of activity 
in the steel industry, and thus appear favorably defined as 
long as the war stimulus lasts. 

Comment: Preferred is of semi-investment rank. 


*EARNINGS RECORD AND PRICE RANGE OF PREFERRED 


Mar. 31 June 30 Sept. 30 Dee. 31 Year's Total Range 
$2.94 $2.51 $3.28 $4.59 $13.32 101%— 84 

3.26 4.06 3.11 4.25 14.68 105 —100% 
8.32 3.66 4.74 11.33 $21.87 105%—100 
3.81 6.92 7.50 6.90 123.52 105 — 92 
0.44 1.26 i io 3.16 6.17 100 — 83 
1.33 2.43 4.49 6.45 14.70 108%— 96 
3.01 5.52 05 7.81 23.39 106 — 95 
5.78 6.38 .79 11.74 31.69 106% —100 


*Earnings adjusted to present capitalization. Former 
— of this issue in 1935 was 108-101. 
tax. 


$7 preferred in 1934. Price 
tAfter sorter quarterly earnings are before 


(For additional Factographs, please turn to page 28) . 
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Concluded from page 6 


tions would require three to five times 
as much money as was shown in their 
most recent balance sheets—and al- 
though no statements of financial con- 
dition have been published by U. S. 
Distributing since that of December 
31, 1940, cash as of that date amount- 
ed to only one-twentieth of the divi- 
dends now owed preferred stock own- 
ers. 

American Locomotive should pay 
waterially more than the $7 distrib- 
uted last year; American Woolen un- 
doubtedly will be able at least to 
duplicate last year’s $12, and further 
progress should be seen by such com- 
panies as Foster Wheeler, General 
Cable and Warner Brothers. Better 
security market conditions would 
probably see those companies also at- 
tempting recapitalization programs, as 
well as Minneapolis-Moline, Armour 
and Pittsburgh Steel. 


Concluded from page 8 


and also strengthening financial posi- 


tions. The equities are of the type 
which should do reasonably well 
under the conditions created by a war 
economy. 

These changes, with the use of 
available cash, will result in a better 
balanced investment program and 
also an increase of annual income. 
But to assure better results in the 
future this investor cannot continue 
to treat his investment portfolio as 
something to be studied only when 
he has the inclination to do so. Con- 
tinuous appraisal of every factor tend- 
ing to influence the value of his hold- 
ings must be made and _ revisions 
undertaken as any new developments 
warrant. 


x k 


Note: Changes outlined in these discus- 
Sions are not intended to be general in 
Scope; they are designed to fit individual 
cases. Readers are cautioned against con- 
Struing them as general buying or selling 
advices with respect to the specific issues 
recommended for purchase or sale. 
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This is an all-out war. 
Every national resource 
must be employed to the 
utmost in prosecuting it 
to victory. We must 
produce planes, ships, 
tanks and guns—use all 
available man power in 
the field and at home— 
wherever it can be di- 
rected towards the at- 
tainment of our objective. 


Adjust Your 
Investments Now 
to Industry's 

War Pattern 


This has forced a complete dislocation of industry. The productive 
capacity of practically every industry has been switched abruptly to 
turning out war materiel. Normal income sources have been curtailed 
or eliminated, and until the conversion process makes further progress 
it will be difficult to determine the extent to which profits from war 
business may make up for the loss of profits from peacetime output. 


It is clear, though, that the investment picture has been altered almost 
in toto from what it was prior to Pearl Harbor. You may have been 
entirely justified in holding to certain securities up to that time — but 
you are no longer justified in holding any issue now until you have 
completely re-surveyed the individual position of every corporation 
represented in your portfolio. More than this, the situation calls for 
a program keyed to the new prospect, and one sufficiently flexible to 
permit of ready adjustment as the outlook unfolds. 


Immediate Action Is Called For 


The tempo of the industrial and investment readjustment is quickening and the 
work of reorganizing your investment structure must be started promptly if you 
are to protect your own capital and fortify your income against the rising cost of 
living and the tremendous increase in your tax bills. 


You need professional assistance in this work. You cannot hope to give adequate 
time to your major business interests and also keep abreast of every economic and 
military development affecting your particular investments. 


You can get this professional help as easily as other practical investors do—by 
registering your portfolio for continuing supervision by our Staff. As our client 
you will be told exactly what to do—what program to follow—when and what to 
buy or sell and why. In short you will be guided in making a success of investing. 
te above $50,000). There’s a lower-cost ($60 a year) modified 
_ supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings —in confidence — and 
let us discuss the application of the service to your individual situation. 


FINANCIAL WORLD RESEARCH BUREAU 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— Fe. 2s 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
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Central Violeta Sugar Company, S. A. 


International Minerals & Chemical Corporation 


Vv 
Data revised to February 18, 1942 95 Earnings and Price Range (CVS) 
Incorporated: 1936, under the laws of the | 20 


Republic of Cuba pursuant to plan of re- 15 P-—paice RANGE | 
organization of Eastern Cuba Sugar Cor- 10 
poration, a Cuban corporation formed in 5 


1920. Office: Edificio ‘‘La Metropolitana,’’ 0 


i Sept. 30 
Havana, Cuba. Annual meeting: January year ends Sept. 30__igo 
10. Number of stockhoders (December 20, ARNED PER SHAR: 1 
1941): 907. “ 
Capitalization: Funded debt........... None DEFICIT PER SHARE ; 
Capital stock ($19 par Cuban 1934 '35 ‘36 37 °38 ‘39 ‘40 1941 
141,510 shs 


Business: Produces raw sugar and its by-products. Owns 
some 60,000 acres in Camaguey, Cuba, and two mills, one of 
~which has not been operated since 1930. Normally about 60% 
of production is shipped to the U. S. and 35% is sold in world 
markets. Company’s unrestricted annual grinding capacity 
amounts to 500,000 bags of 325 pounds each. 

Management: Satisfactory, but handicapped by restrictions. 

Financial Position: Fair. Working capital September 30, 
1941, $824,619; cash $526,537. Working capital ratio: 6-to-1. 
Book value of capital stock, $26.75 per share. 

Dividend Record: Irregular since initial payment in 1937. 

Outlook: Under the influence of the all-out war economy, 
larger sales at remunerative prices appear to be assured for 
the duration; but this is a temporary situation having little 
bearing upon the basically speculative nature of the company’s 
business. 

Comment: The shares carry the risks attaching to highly 
speculative commodity stocks as well as those deriving from 
the special factors of governmental controls. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Sept. 30: 1937 1938 1939 1940 1941 


Earned per shaye......... $1.63 D$O.09 $0.51 $0.007 $1.63 

Years ended Dec. 31: 

Dividends paid ......... 0.50 None 0.25 None 1.00 
Range: 

24% 8% 14% 11% 17 


*Predecessor company showed losses of $293,000 and $510,000 respectively for the 
1936 and 1935 fiscal periods ended September 30. 


Dayton Power & Light Company 


Pri DPL)Pfd. 
Data revised to February 18, 1942 Earnings ond Price Range 
Incorporated: 1911, Ohio. Office: 25 North 


PRICE RANGE 
Main Street, Dayton, Ohio. Annual meet- 7 
ing: Second Thursday in May. Number of 50 


stockholders: about 2,000. 25 
Capitalization: Funded debt..... $26,089,000 0 $40) 
*Preferred stock 44%% cum. - 
¢tCommon stock (no par)........ 360,000 shs Gud 


1934 "35 ‘36 37 °38 "39 40 1941 


*Callable at $107.50 per share. fAll 
owned by Columbia Gas & Elec. 


Business: Serves Dayton and 19 adjacent Ohio communities 
with electricity. Supplies natural gas to Dayton and several 
other communities; steam heat to part of Dayton; water ser- 
vice to Wilmington, Ohio. Company distributes about 95% of 
its electric power requirements. 

Management: Controlled by Columbia Gas & Electric Co. 
through ownership of the entire common stock. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1940, $2.5 million; cash, $3 million. Working capital 
ratio: 2.1-to-1. Book value of preferred stock $218.44 per share. 

Dividend Record: Regular preferred payments since issu- 
ance. 

Outlook: Importance of Dayton as an aircraft center and 
manufacturing city points to a high level of gross revenues 
while war activity lasts. Long term operating prospects are 
favorable, and suggest reasonably well maintained earnings. 

Comment: Shares rank among the more conservative in 

their group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 
Qu. ended: Mar. June 30 30 Dec. 31 Range 


$5. $4.41 $2. $4.49 $17 
1935...... 4.25 338 4.28 18.38 Bins 
1936...... 8.43 5.15 3.93 7.07 24.58 $2.25 
| 8.71 6.59 4.91 7.11 27.32 4.50 109 — 96 
5.26 4.70 7.67 26.02 4.50 111%—102% 
1939 9.89 7.13 5.47 27 30.76 4.50 112%—103 
1940...... 11.05 8.47 5.27 8.95 =e 4.50 114 —107 
1941...... 8.70 7.56 3.95 eee ° 4.50 114 —109% 


TNot available. 


*Based on oy capitalization. tOn present preferred shares, 


issued July 1 
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(For additional Factographs, please turn to page 30) 


Data revised to February 18, 1942 Earnings and Price Range (IGL) 


Incorporated: 1909, New York. Name 
changed from International Agricultural 
Corp. to present title in December, 1941. 
Office: 61 Broadway, New York, 
Annual meeting: Fourth Tuesday in October. 
Number of stockholders (January 5, 1940). 
Preferred, 1,065; common, 2,907. 0 
Capitalization: Funded debt..... $4,500,000 
*Prior preferred stock (7% cum ericit 
Common stock (no par)... 436.044 shs 


~ *Redeemable at $110 a share. 


Business: Sales of finished fertilizers to cotton and tobacco 
growers are principal source of revenue. Company has exten- 
sive phosphate rock deposits, and also produces most of its 
sulphuric acid requirements. These raw materials, phosphorus, 
nitrates and sulphuric acid, are basic needs in time of war, 
Contemplates merger with Union Potash & Chemical, in which 
it holds a 82% interest. Latter company is developing potash 
deposits in New Mexico. 

Management: Experienced and progressive. 

Financial Position: Very strong. Working capital June 30, 
1941, $6.6 million; cash, $2.6 million. Working capital ratio: 
14.9-to-1. Book value of common, $6.96 a share. 

Dividend Record: Irregular. After lapse of six years $3 was 
paid on preferred in 1937, and $2 in 1938; none since. Accu- 
mulation Dec. 31, 1941, $93 a share. Nothing on common. 

Outlook: War conditions help fertilizer sales and lend 
support to a firm price structure. In addition they stimulate 
industrial demand for company’s products but do not change 
the fundamentally speculative character of its business. 

Comment: Latest capital readjustment plan promises more 
liberal treatment to preferred stockholders than previous pro- 
posals. Common is in a weak statistical position. 

EARNINGS RECORD AND. PRICE RANGE OF COMMON: 
Years ended June 30: 1934 1935 936 1937 1988 1939 1940 194 


Earned per share. .D$0.69 D$0.99 ps. 55 $0.16 D$1.32 D$1.57 D$0.68 
Years ended Dec. 31: 


PRICE RANGE 


1934 °36 37 °39 °40 1941 


Price Range: 
a errr 6% 5 5% 9% 3% 35% 2% 2% 
25 2% 2 2 1% 1 1 
Pittsburgh Steel Company 
Data revised to February 18, 1942 59 Earnings and Price Range (PSC) 
Incorporated: 1901, Pennsylvania. Office: 40 
Grant Building, Pittsburgh, Pennsylvania. 30 
Annual meeting: Second Tuesday in April. 20 = 
of stockholders (December 31, 1940): 0 
Capitalization: Funded debt.....$10,948,000 | ° 2 
*Prior preferred stock 54%% cum. GARNED CEA SHARE 0 
HAF) 50,254 shs $2 
Class A cum. 10,160 ob DEFICIT PER SHARE 4 
169 shs ° ‘ 
tPreferred 7% Class B cum. 1934 35 "36 37 38 39 40 1941 


§Common stock (no par)...... “508, '917 shs 


*Callable at 105. Convertible into 2.22 + shares of common through April 30, 1946; 
thereafter into 2 shares through April 30. To50. +Callable at 105; has preference ove? 
Class B preferred. {¢Callable at 120. §Sharon Steel Corp. owns 10.33% of common. 


Business: A fully integrated steel producer. Annual pro- 
duction capacity, 537,600 net tons of pig iron and 1,072,557 net 
tons of steel ingots. Wire products and seamless tubes account 
for 52% and 48%, respectively, of finishing capacity. 

Management: Identified with Sharon Steel Corp. 

Financial Position: Adequate. Working capital September 30, 
1941, $12.9 million; cash, $2.2 million. Working capital ratio: 
2. 7-to-1. Book value of common, $34.84 per share. 

Dividend Record: Payments on common 1905-13, 1916-27 and 
1929-30; none since. Nothing on 7% preferred since 1931; 
arrears per share March 1, 1942: prior preferred, $20.62%; 
class A, $23.75; class B, $75.25. 

Outlook: For the duration, heavy demand will offset effects 
of adverse factors in location, high operating costs and low 
unit realizations due to large sales of semi-finished steel, but 
higher taxes will restrict gains in net. 

Comment: All shares involve large risks. 


*EARNINGS RECORD AND ae Dee. St" OF COMMON: 


Qu. ended: Mar. $1 June 30 31 Year’s Total Price Rangt 
ties t.. D0.69 43 —8 
_ D$0.98  D$1.27 D2.72 16%— 7% 
1939... ose 838 D0.2 1.73 D0.60 16%— 7's 
D0. D0.08 0.49 0.97 1.35 11 — 
1.82 1.12 0.92 t1.14 $4.50 9%— 4 


*Based on present capitaliaztion. tNot comparable. tEstimated. 
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National Income and Its Com- 
position, 1919-1938. By Simon Kuz- 
nets. 2 vols. 980 pp. $5. Published by 
National Bureau of Economic Re- 
search. This study is the capstone of 
the National Bureau’s work in the 
field over the past twenty years and 
provides basic materials for determin- 
ing broadly how many billions can be 
appropriated to the armed services and 
how this diversion will affect civilian 
consumption. The estimates it con- 
tains give government a basis for 
overall economic planning, whether 
in war or in peace, and provide busi- 
ness men, investors, and labor lead- 
ers with information for anticipating 
demands for commodities, capital and 
labor. 

This work of Dr. Kuznets is es- 
sentially a survey of the amounts and 
kinds of goods produced by the eco- 
nomic system and of the ways in 
which these goods are distributed 
among the various elements of the 
population. Information of this sort 
is of fundamental importance in the 
war effort because it indicates what 
is in store for the people in an arma- 
ment program of any given size and 
offers guidance as to the ways in 
which the burden can best be dis- 
tributed among the various elements 
in the population. 

Technical students of economics 
and statisticians also will be interested 
in the chapters which describe in 
great detail the basic data used in the 
course of the study and the ways in 
which they were adjusted in order to 
arrive at its final conclusions. 


* 


The Men Who Make the Future. 
By Bruce Bliven. 325 pp. $3. Pub- 
lished by Duell, Sloan & Pearce, Inc. 
Here are given the results of a nation- 
wide survey of the country’s leading 
laboratories and research, institutions 
by Bruce Bliven, editor of The New 
Republic. The author has garnered an 
interesting record of things to come 
in science which reads almost like an 
adventure novel. 


x * 

Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp Boon Suop, which also can 
supply any books published. 
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Don’t Delay—Procrastination 
May Prove Very Costly 


Profit by the New 1942 Revised Edition of 


YOUR INCOME TAX 


By J. K. Lasser, C.P.A., 144 pages 


THIS REVISED, AUTHORITATIVE BOOK BRINGS YOU THE AID 

AND GUIDANCE OF AN INCOME TAX EXPERT FOR ONLY $1 
TELLS about the 70 changes in Income Tax Law, effected by Statutes, 
Rulings, Decisions in 1941. Tells every deduction to which you are 
justly entitled: (A) 173 Items to omit from Gross Income; (B) 48 Different 
Taxes you may deduct as an individual; (C) 242 Deductions allowed if 
you are engaged in a Trade, Business or Profession; (D) 188 Deductions 
you may make if a Salaried Man or Woman; (E) 70 Types of Compensa- 
tion, Dividends or Interest that Are Not Taxable or Where Tax May Be 
Deferred. 


THIS BOOK DEFINITELY HELPS YOU— 


—HELPS to prepare your 1941 Income Tax Return (due March 15) more QUICKLY. 

—HELPS to insure ACCURACY in your Federal Income Tax Return. 

—HELPS to AVOID future Assessments, Penalties, Interest Charges. 

—HEIPS to SAVE TIME by using the Complete Simplified Index. 

—HELPS to SAVE MONEY by bringing an expert's answers instantly to every income 
Tax Question you are likely to ask. 


Price Only $1.00 Postpaid 


“YOUR CORPORATION TAX":—We also recommend "YOUR CORPORATION 
TAX" by J. K. Lasser, clarifying and interpreting the greatly changed 
CORPORATION TAX LAW for 1941, with special emphasis on the new 
Excess Profits Tax. 144 pages, paper cover, $1.00 postpaid. 


Just Out! 


F. W.’s BIG BOOK OF 2,066 REVISED 


STOCK FACTOGRAPHS 


(Reprinting All F. W. Factographs from May 29, 1940 to February 18, 1942) 


Nowhere else can you obtain, in a few minutes, so complete a picture 
of the financial position of the listed stocks, capital set-up, line of 
business, products or service, management, 7-year price range, 7-years' 
earnings, 7-years' dividends, prospects, etc., in tabloid form, at a 
moderate price. 


Includes: 1,075 Regular Factographs covering all New York Stock Ex- 
change stocks, 550 Regular Factographs covering leading New York 
Curb common stocks and 441 Condensed Factographs covering 164 
Over-the-Counter stocks and 277 Curb Preferred stocks — making a 
grand total of 2,066 Factographs. 

ONE COPY $3.85 POSTPAID 2 Ok ee Be TWO COPIES $5.85 POSTPAID 
FOUR CONSECUTIVE FACTOGRAPH BOOKS ($14.40 VALUE) ONLY $7.50 


Add 50c for ‘‘12-Year Price Range’ or ‘‘10-Year Record of Earnings and 
Dividends’”’ of all N. Y. S. E. Common Stocks. Price alone $1.00 each. 


FINANCIAL WORLD BOOK SHOP, 21 West St., New York, N. Y. 
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Kansas City Power & Light Company 
sfornings and Price Range (KLT)Pfd. 


Data revised to February 18, 1942 


Incorporated: 1922, Missouri. Office: 1330 “T Thrice nance 

Baltimore Avenue, Kansas City, Missouri. 150 oe iJ) = = = = 

Annual meeting: Fourth Monday in March. 100 : 

Number of Preferred stockholders (Decem- 50 

ber 31, 1940): 736. ARN Cry 

Capitalization: Funded debt..... $38,000,006 $90 

*Preferred stock $6 cum. $60) 

tCommon stock (no par)..... ---525,000 shs 


1934 "35 ‘36 37 "38 ‘39 ‘40 1941 


*Callable at $115 per share. {All owned 
by Continental Gas & Electric Corp. 


Business: An operating unit of the United Light & Power 
~system, conducting electric light and power and steam heat- 
ing business in Kansas City, Mo.; sells electricity, gas and hot 
water service in Mason City, Ia. Also sells electricity at retail 
or wholesale in surrounding counties in Missouri and Kansas. 
Electricity accounts for some 90% of revenues; gas 7%. 

Management: Controlled by United Light & Power. 

Financial Position: Strong. Working capital December 31, 
1940, $1.6 million; cash, $1.2 million. Working capital ratio: 
1.4-to-1. Book value of preferred, $719.12 per share. 

Dividend Record: Regular preferred dividends paid since 
date of issuance. 

Outlook: Defense activity in the area served by the company 
will continue to stimulate gross revenues over the intermediate 
term and act as a partial offset to heavier costs and taxes. 
Long term operating trends are favorable. 

Comment: The earnings and dividend record places the 
shares in a high investment category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


Twelve months 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Ran: 
$81.60 $81.29 $83.07 $6.00 1144%— 97 
ee 83.25 84.18 88.01 90.7 6.00 120%—115% 
sebennee 98.19 95.37 98.97 117.76 6.00 121 —116 
116.06 114.92 113.86 6.00 121 —115% 
109 105. 100.74 95.17 6.00 123  —118 
Sa 91.24 92.67 97.48 6.00 121%—117% 
_, ee 97.34 95.84 94.47 94.13 6.00 121 —117% 
95.97 91.89 92.6 6.00 121%—116% 


Masonite Corporation 


Outboard, Marine & Manufacturing Company 


‘ Earnings and Price Range (OOM 
Data revised to February 18, 1942 50 — = 
Incorporated: 1936, Delaware, as merger of | 4° 
Outboard Motors Corporation, and Johnson 30 PRICE RANSE 

Motor Company, formed 1929 and 1921 re- 20 

spectively. Office: 200 Pershing Road, 10 


Waukegan, Ill Annual meeting: 0 jecal year 
Thursday in January in Wi Fiscal year ends Sept. 30 


Imington HA 
Number of stockholders (December 15, Z 


deb! Non 
Capital stock ($5 par)..........297,144 shs 1934 ‘36 37 “39 ‘40 1941 


Business: The largest manufacturer of “outboard” motors. 
Products cover a complete range and are sold under the trade 
name “Elto,” “Evinrude” and “Sea Horse.” Also makes small gas 
engines, power lawn mowers, wood-working machines, etc. 

Management: Experienced. 

Financial Position: Strong. Working capital September 30, 
1941, $3.6 million; cash, $1.8 million; marketable securities, 
$530,289. Working capital ratio: 2.8-to-1. Book value of capital 
stock, $16.96 a share. 

Dividend Record: Varying payments each year since 1937. 

Outlook: While activities are somewhat diversified, chief 
dependence is on so-called “luxury” items. Under normal 
conditions, therefore, operations follow trends of public pur- 
chasing power. Armament business should record good in- 
creases in 1942-43, largely supplanting normal production. 

Comment: Although sharing the risks characteristic of 
“specialty” equities, shares occupy a good statistical position. 
EARNINGS, DIVIDEND RECORD AND PRICE “oe CAPITAL STOCK: 


Year’s ——Calendar Year’'s— 

ended: Dec. 31: Mar. 31 June 30 30 Total, Dividends Price Range 

1987.... $0.59 $2.03 $0.31 3.17 50 {28 —12% 
| es 18 1938.... 0.46 1.59 0.57 2.44 1.85 22%—10 

1938. -- DO.38 1939.... 0.64 2.45 0.76 3.52 2.15 2644—16% 
1939.... DO.24 1940.... 0.56 2.53 1.11 4.44 2.25 32%—19 
1940.... DO.59 1941.... 1.59 2.73 2.00 5.11 225 26%—16 


*Not available. tFrom combined income accounts of predecessor-companies. {Listed 
Exchange January 25, 1937. §Payable February 20, 1942. {To 
ary 18, 4 


Reliance Manufacturing Co. (Ill.) 


,Eamings and Price Range (MNC) 


PRICE RANGE 


Data revised to February 18, 1942 


incorporated: 1925, Delaware, as Mason 4 

Fibre Company; present title adopted in 

1928. Office: 111 West Washington Street, | 30 
Chicago, Illinois. Annual meeting: Fourth 15 
Friday in October. Number of stockholders 9 
(December 31, 1940): Preferred, 393; 


Fiscal year ends Aug. 31 
EARNED PER 78 $4 


Gapitalizations Funded debt N 

: one 

*Preferred stock 442% cum. 
35,000 shs 1934 °35 °36 37 “38 °39 ‘40 1941 

Common stock (no par)....... -539,210 shs 


*Callable at 107 through Sept. 1, 1946, and at 104% thereafter. 

Business: Manufactures an extensive line of hardboard and 
insulating materials from sawmill waste and pulpwood, using 
chiefly southern pine and gum wood. Much of company’s 
output is sold to other companies for resale under their own 
brand names. The automobile, building and furniture makers 
are the biggest direct customers. 

Management: Experienced and progressive. 

Financial Position: Comfortable. Working capital August 
31, 1941, $4 million; cash, $3 million. Working capital ratio: 
2.6-to-1. Book value of common stock, $9.83 per share. 

Dividend Record: Payments omitted on old $7 preferred 
1932-33; uninterrupted on subsequent preferred issues. Com- 
mon dividends initiated 1935; present rate, $1 plus extras. 

Outlook: Adaptability of products to direct and indirect war 
uses, low costs and strong competitive position should main- 
tain earnings at good levels, subject to higher taxes. 

Comment: Shares represent one of the more strongly en- 
trenched units in the cyclical building supply industry. 

*EARNINGS, DIVIDEND RECORD AND Pmice, Rec RANGE OF COMMON: 


Qu. Year’s——, 
Qu. 7June Qu. tase. Qa, Total — Range 


Bes 

193 193 Bes 2.50 §1.37% 64%—81% 
1936 $0.65 1937 $0.70 $0.96 $0.73 04 §2.50 74 —20 
1937 1938 0.35 0.42 0.60 1.95 $1.50 61 —25 
1938 0.35 1939 0.37 0.44 0.83 1.99 57%—30 
1939 0.77 1940 0.43 0.58 1.13 2.91 $1.50 40%—21% 
1940 058 1941 0.52 0.95 1.51 3.56 $1.50 28%—19 

*Adjusted for 2-for-1 split in October, 1936. Irregular periods of 11 to 16 weeks; 


fiscal year ends August 31. tNot available. Including extra. 
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Earnings and Price Range (RMC) 
Data revised 5 fo February 18, 1942 50 
ted: 1922, Illinois, to acquire the 40 

assets and business of an Indiana company 30 
of similar name formed in 1898. Offiee: 20 


PRICE RANSE 


212 W. Monroe St., Chicago, Illinois. An- 10 {3 42-O-O-O- 
nual meeting: Second Tuesday in February. Cy 6 
Number of stockholders (December 31, 1940) : renner — $4 
Preferred, 349; common, 900. §2 
Capitalization: Funded debt...... +++.-None 


DEFICIT PER SHARE 
1934 35 ‘36 37 38 39 ‘40 1941 


— stock 7% cum. ($100 
.++++ 10,919 shs 
Cannan stock ........222,855 shs 

*Callable at $110 a share. 

Business: The largest U. S. manufacturer of work shirts. 
Also makes a wide line of cotton apparel including robes, 
pajamas, athletic underwear, jackets and waists, women’s 
dresses. Parachute manufacture is a direct armament activity. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1941, $5.7 million; cash, $300,650; inventories, $4.8 million. 
Working capital ratio: 3.7-1. Book value of common (Decem- 
ber 31, 1940), $20.80 per share.  . 

Dividend Record: Regular preferred payments since issu- 
ance. Varying common dividends each year since 1927 excep! 
1931-1933. 

Outlook: Chief factors in operations are textile trends and 
the level of industrial activity. Profit margins will continue t° 
reflect fluctuating cotton goods prices. While war lasts, Gov- 
ernment contracts will be substantial. 

Comment: Preferred (listed Chicago) is gradually being re 
tired. Common is a better-than-average textile equity. 

*EARNINGS, DIVIDEND RECORD AND, PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 3 1 Year’s Total Rane? 
1935...... 0.04 0.72 0.51 0.7 30 16 —9 
1936...... 0.56 1,24 1.67 0.59 4.08 2.80 5 —il, 
|e 0.75 D0.14 D0.61 D1.09 D1.09 0.90 35%— 9% 
. DO.89 0.41 0.87 D0.05 D0.16 0.50 18%— 9 
1939..... - 0.08 0.51 0.53 0.57 1.69 0.65 14%— 9 
0.09 0.21 0.16 0.73 0.70 8%— 
1941..... . 0.09 0.77 1.01 0.22 2.09 1.20 12%— Hi 
*Earnings based on number of shares outstanding at end of each period. Chicas? 


Stock Exchange orien from 1934 ‘through 1936; New York Stock Exchange thereafter. 
tTo February 18, 1942. 
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MOP CREDITORS 


Concluded from page 14 


ly based upon the most adverse pos- 
sible interpretation of Treasury rul- 
ings on excess profits taxes. If in- 
vested capital should be computed by 
taking the market value of the new 
company’s stocks at the time of issu- 
ance, not only the Missouri Pacific 
but most other reorganized companies 
would be subject to very large taxes. 
Recent Supreme Court decisions, al- 
though not settling the issue, suggest 
a possibility that companies reorgan- 
izing under Section 77 may be able to 
retain the invested capital base of the 
predecessor. If this cannot be settled 
by litigation within the next few 
months, the Treasury would probably 
be willing to compromise, and there 
is a good prospect that the situation 
will be clarified in a manner favorable 
to companies reorganizing under Sec- 
tion 77 by legislation. 

At all events, neither the Treasury 
nor the ICC is likely to approve capi- 
talizations which are top-heavy with 
income bonds, especially where large 
contingent interest bond issues are ob- 
viously motivated by the desire to 
avoid taxes. 


COURT DECISION 


Some railroad reorganization plans 
will probably be modified to afford 
more liberal treatment to bondholders, 
but nothing as drastic as the change 
in the MOP plan advocated by Alle- 
ghany is likely. The unanimous de- 
cision of the Circuit Court of Appeals 
upholding the District Court’s ap- 
proval of the ICC plan for the Chi- 
cago & North Western indicates that 
each case will be judged upon its in- 
dividual merits. The same Court had 
previously sent the Chicago, Milwau- 
kee, St. Paul & Pacific plan back to 
the ICC for reconsideration. 

The Milwaukee case has been car- 
ried to the Supreme Court, and if 
this tribunal agrees to review it, prec- 
edents may be established which 
would affect the final determination 
of reorganization plans for the Mis- 
souri Pacific and other companies. In 
any event, prolongation of the Mis- 
souri Pacific controversy following 
the count of the security holders’ bal- 
lot would inevitably result in protract- 
ed delays in bringing the Section 77 
Proceedings to a close. 


FEBRUARY 25, 1942 


DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 
pany Rate riod able 
Q Apr. 1 Mar. 9 
Amer, Cyanamid Cl. A & B.1l5e Q Apr. 1 Mar. 12 
Am. as Q Mar.16 Feb. 18 
Am. Laundry Machy...... 20¢c Q Mar. 3 Feb. 19 
Am. Machine & Fary........ 20c Mar. 26 Mar. 10 
2.25 Q Apr. 16 Mar. 16 
Artloom Corp. 7% -* $1.75 Q Mar. 2: Feb. 20 
Ashland Oil & Ref........... 10c .. Mar. 31 Mar. 
Atlas Corp. Mar. 12 Feb. 20 
Bayuk Cigars Mar. 15 Feb. 28 
Bliss & Mar. 31 Mar. 21 
% Dv Q Mar. 31 Mar. 21 
Apr. 1 Mar. 14 
Do 7% pf. ‘ Q@ Apr. 1 Mar. 14 
Cent Ark, Pub. Sve. pf..... $1.75 Q Mar. 2 Feb. 16 
Cen. Ill. Lt. Co. 4%% pf.$1. rite Q Apr. 1 Mar. 20 
City Auto Stamping.......... 15¢ Q Mar.31 Mar. 14 
Chic. Rivet & Machine....12%ec Mar. 14 Feb. 
$1 Mar. 14 Feb. 28 
Cite Teo & 30c Mar. 31 Mar. 14 
Do 6%% .. ciceeetvan $1.62% Q Mar. 2 Feb. 21 
Clark Equipment ............ 75c .. Mar. 16 Feb. 26 
Columbia Hroedcasting ch. &. Mar. 6 Feb. 20 
-» Mar. 6 Feb. 20 
Congoleum - Nairn ......... Se Q Mar.16 Mar. 2 
Continental Can Co. ......... 50c .. Mar. 16 Feb. 25 
Continental Steel ............ 25¢ Apr. 1 Mar. 16 
Copperweld Steel ............ 20¢ .. Mar.10 Feb. 
Crane Co. 5% $1.25 Q Mar. 14 Feb. 28 
Curtiss $1 .. Mar. 30 Mar. 13 
Dayton Pw. L. 4%% pf.$1. 3 Q Mar. 2 Feb. 20 
Devoe & Tiesnclas A & B.. Q Mar. 2 Feb. 21 
Apr. 20 Mar. 31 
Du Pont de Nem........... -- Mar.14 Feb. 24 
Rs ae $1.12% Q Apr. 25 Apr. 10 
Eastman Kodak ........... $1.50 Q Apr. 1 Mar. 5 
2 $1.50 Q Apr. 1 Mac. 
Edison Bros. Stores ......... Q Mar. 12 Feb. 28 
62%c Q Mar. 14 Feb. 28 
Ely & Walker tes 25c Q Mar. 2 Feb. 19 
Federal Mining Smelt....... $l .. Mar Mar. 2 
‘erro Mar. 20 Mar. 5 
Goodyear T. & R. $5 pf..... $1.25 Q Mar. 16 Feb. 16 
Great Northern Paper........ -. Mar. 3 Feb. 
Q Mar.16 Mar. 2 
Humble Oil & Ref. ....... Sime .. Apr. Mar. 2 
Indianapolis — Co. A ...20e Q Mar. 10 Feb. 20 
$1.25 Q Apr. Mar. 12 
Int’] Cigar Machinery 40c .. Mar. 26 Mar, 10 
Iron Fireman Mfg. ......... Q Mar. 10 Feb. 23 
Q June 1 May 
Irving Air Chute oe -- Apr. 1 Mar. 18 
30¢ Q Mar. 14 Feb 
Kennecott Copper steeds 25¢ Q Mar. 31 Feb. 27 
Kresge (S. 8.) Co. ........-. Q Mar.12 Feb. 26 
Libbey-Owen-Ford ........... 25c .. Mar. 14 Mar 
e@ Steel Chain .......... 30c Q Apr. 1 Mar. 14 
Masonite Q Mar.10 Feb 
Do 4%% Df. ...ceseees $1.12% Q Mar. 2 Feb. 25 
Master Electric Q 20 
Mohawk Carpet Mills ....... 50c .. Mar. 9 Feb. 27 
Monarch Machine Tool......... $1 .. Mar. 2 Feb. 20 
Motor Wheel Corp. ....... ---20e .. Mar.10 Feb. 20 
Nat. Rubber Machy. ......... 25c .. Mar. 14 Feb. 21 
25e Q Mar. 16 Feb 
Newberry (J. J.) Co........-.. 60c Q Apr. 1 Mar. 16 
Newmont Mining ......... 387%c .. Mar.16 Feb. 24 


Pe- Pay- Hldrs. of 
Rate riod able Record 


N. city. 50c Q Mar. 31 Mar. 27 
North Am. Co. 6% pif....... 75c Q Apr. 1 Mar. 10 
Ohio Seamless Tube ......... Mar. 14 Mar. 
Oklahoma Gas & El. 7% pf. Q Mar. 14 Feb. 28 
Q Mar. 14 Feb. 28 
Patino Mines Feb. 28 Feb. 21 
Public Service (N. J.)........ 30e -» Mar.31 Mar. 2 
-. Apr. 15 Mar. 13 
Peoples ees are Q Apr. 1 Mar. 
r & Gamble 5% pf.. Q Mar. 14 Feb. 25 
Pub. Sv. Co. of Colo. 7% pf. ‘58ige M Mar. 2 Feb. 20 
Re 6% of. M Mar. 2 Feb. 20 
M Mar. 2 Feb. 20 
Pib. Serv. ‘Ei. & Gas 7% pf. $1. 75 Q Mar. 31 Mar. 6 
$1.25 Q Mar. 31 Mar. 
mae Oil 6% ae $1.50 Q Apr. 1 Mar. 10 
$1.25 Q Apr. 1 Mar. 10 
Reliance Mfg. Co. ........... 25c .. May 1 Apr. 20 
50c .. Apr. 2 Mar. 
$1.50 Q Apr. 1 Mar. 9 
$1.50 Q Apr. 1 Mar. 9 
25e Q Apr. 1 Mar. 10 
-. Mar. 10 Feb. 28 
Q Mar.15 Feb. 28 
Q Mar. 12 Feb. 
Q May 1 Apr. 20 
25c .. Mar.15 Feb. 25 
Southland Royalty ........... 10c Mar. 16 Mar. 
Sutherland Paper ........... 30¢c Q Mar. 14 Feb. 28 
Tennessee Corp, ............ 25¢ .. Mar. 30 Mar. 
Texon Oil & Land........... 10c .. Mar.31 Mar. 10 
Thompson Products .......... 50c .. Mar.15 Feb. 28 
20e Q Mar. 16 Feb. 25 
Toledo Edison 58%c M Mar. 2 Feb. 20 
M Mar. 2 Feb. 20 
United Gas & Electric 7% vf. he 75 @ Mar. 20 Mar. 5 
Q Mar. 27 Mar. 17 
West Va. Pulp & Paper -. Apr. 1 Mar. 17 
Willson Products .... Q Mar.10 Feb. 28 
Wright-Hargreaves ....... Q Fe 


Cent. Foundry pf. ........ $12. Mar. 16 Mar. 2 

Ind 5 Apr. Mar. 10 
Derby Oil & Ref. $4 pf....... $2 Mar. 28 Mar. 18 
Green Mt. Power $6 pf..... $1.50 Mar. Feb. 20 


5% pf....80c 
Tex-O-Kan Flour M. 7% pf.$1.75 |. 


Extra 
Allied Products ............. 25e Apr. Mar. 9 
10c .. Mar.16 Feb. 18 
Am. Laundry Machinery ----80e .. Mar. 3 Feb, 19 
Kennecott Copper ............ 25e .. Mar. 31 Feb. 27 
Locke Steel Chain ........... 10c .. Apr. 1 Mar. 14 
50¢ Mar. 16 Feb. 28 
Initial 
Brewing Corp. Am. 10 Feb. 25 
Panhandle P. & R. n. ...... 1 pr. 10 Apr. 


R. 0c 
Vultee Aircraft $1.25 31%e 2 Feb. 20 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


1942 1941 
ON COMMON STOCK 12 


DOR” 
12 Months 31 
Allegheny Ludlum Steel.......... 380 2.78 
Alpha Portland Cement.......... *2.09 *1.44 
Amer. Brake Shoe & Foundry... 3.56 3.49 
Amer. Gas & 2.72 2.99 
Amer, Seal-Kap. (Del.)......... 0.89 0.44 
Amer. Seating ..... 2.28 2.07 
Atlantic Rayon ....... 0.67 
Baldwin Locomotive ............ 3.70 1.75 
Barker Bros. 2.34 1.80 
Belding Heminway *1.43 *0.99 
Bell Telephone of Canada........ 78.82 78.20 
Beneficial Industrial Loan........ 2.35 2.61 
Columbia Gas & Elec............ 0.33 0.52 
Commonwealth & Southern....... 0.09 0.12 
Compo Shoe Machinery........... 1.45 1.34 
Chicago Electric Mfg...........- b1.62 b2.88 
Cleveland Elec. Illuminating..... 2.54 3.08 
Commercial Investment Trust..... 4.78 4.35 
Detroit Steel ” products 4.03 3.63 
Electric Controller & Mfg....... 10.51 7.15 
General Fireproofing ............ 3.73 3.25 
Gotham Silk Hosiery............ 1.43 ves 
Great Lakes Dredge & Dock..... *0.44 *0.61 
Greenfield Tap & Die........... 2.67 1.76 
Hamma (BM. A.) 3.39 2.33 
Hartford Rayon 0.24 0.08 
Haseltine 3.46 3.00 
Hein-Werner Motor 1.74 1.25 
Tron Fireman Mfg. 1.81 2.00 
Kroger Grocery & Baking........ *2.71 *2.51 
Laclede Gas Light..... 4.75 0.98 
Lima Locomotive 6.02 0.41 
Star Gas. 1.05 1.17 
Merchants & Miners Transportation 3.75 Jan 
Mickelberry’s Food Products...... 0.49 0.38 
Midvale 5.51 5.87 
Mohawk Carpet Mills............ 3.62 2.90 
National Biscuit ........+....-. 1.43 1.50 
National Oil Products........... *4.11 *3.92 


EARNED PER SHARE 


1941 1940 
ON COMMON STOCK 12 Months to December 31 


Wow 1.95 0.138 
Northern Pipe Line............. 1.50 0.70 
Pacific Finance Corp. (Calif.).... *2.02 1.62 
2.86 1.21 
Quebec Power 1.04 0.94 
Robertson (H. H.). 3.41 2.94 
Roosevelt Field *0.32 *0.27 
Safeway Stores 4.91 4.76 
Sharp & Dohme 1.14 0.48 
Silver King Coalition Mines...... 0.32 0.38 
1.35 1.82 
Thatcher Manufacturing ......... 1.11 0.59 
1.70 1.68 
Van Norman Machine Tool...... 3.06 2.22 
Westinghouse Air Brake........ 1.91 1.76 
Wolverine Portland Cement....... 0.41 0.63 
Youngstown Sheet & Tube....... 9.13 5.96 

6 Months to penning 31 
Colorado Fuel & Iron........... 2. as 0.28 
McKesson & Robbins........... 2.27 eee 

3 Months to peter 31 
Brewing Corp. of America....... 0.85 0.65 
Food Machinery Corp............ 0.65 0.28 
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Ward Baking 
Automatic Voting Machine....... 
Corp. 


6 Months 30 

United Paperboard .............. p2.79 
12 October 31 

International Harvester ......... 5.87 4.11 


*—On shares outstanding at close of respective periods. 
t—On average number of shares. 

t—On combined preferred stocks. 

b—On class B shares. 

p—On preferred stock. 
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Trade Indicators 7 Weekly C 
ellaneous oo Feb. 7 Feb eekly Ua Loadi 
tAuto Production adings Week Ended——— 
{Electrical Output 37,125 127,510 Feb.7 Jan. 31 Feb, 8 
Operations (% of Cap.) 3,422 3.475 2'977 & 1942———— 1941 
otal Car Loadings (cars).... 96. 95. 94.6 Del peake & Ohio ........... 33 69,753 58,774 
#Wholesale Commodi -.++ 782,699 784.060 71 elaware & Hudson 1323 35,098 32'3 
ity Price 1,176 Lackaw’ na ‘West’rn 17,150 14°343 
Fuel Oil Stocks (bbls.). 127,467 130,807 New York & 297455 37,288 
{Bank Cleari Feb.7 Jan. ew York, Chicago & St. Louis 95,161 99,960 9° 
itum. Coal Output (tons)... , 3,761 2'09 arquette ... sonia , 38,886 114 
F. W. Index of Ind’l protamine Western 17'817 18 144 
*Daily average. 7000 Scuthern District 13,702 11,0 
“the beginning of the tWard’s Reports. §As of Atlantic Coast Line 
Steel Billets, Pitts. (per ton) Feb. 17 Feb. 10 Feb. 18 Southern Ry. 18,795 18616 30,141 
, Electrolytic ( 21.50 hicago 
Lead, (per Ib, 0.12 0.12 Chic, Milwaukee, St.Paul Pac. 32/44 6 
S, tive (per lb et; 08% 0.07% ireat North 41,684 652 
Gasoline, Dealer ( 0.15% 0.15% Nortl #2,378 33,756 
Crude Oil, Mid. Cont, gal.)..... 0.0970 0.09 orthern Pacific 16,294 16,656 12° 
Wheat (per (per bbl.) 1.11 Central West District 14,783 15,404 12'913 
Sugar, Raw (per Ib.).....-...- 0.0374 0.0374 0.78 % Haak 4 Quiney, 28°388 24,835 
Member B % Feb. 11 io Grande Western. é 6,198 5. 
(000,000 omitted) Southern Pacific System. . tern. 7,628 
Total Commercial Loans ...... $11,322 $11,241 $9,377 Western Pacific ..... 26,939 £0,388 
Brokers’ Loans 6,862 173 Southwestern 4,883 51181 
404 4 ansas City Souther 
es H 10 M i- 
Total Time 24,731 24,457 29/981 ett 30,973 
Brokers’ Loans (N. Y. C.)...... 5,214 5.452 Texas 16,470 12,860 
eserve Credit Outstandin ote: Freight ca 
Bisex r loadin 
Total Money in Circulation .... i?’ 319 contention’ from the 18th to the sectional business 
, 5 Association ngs for the curr give a rough 
of Am ent month. 5 
erican Railroads figures.) (Complies 
Indicat — IN 
ors FEBRUARY — DEX OF INDUS 
TRI: 
*16L.7 125.8 190}—Monthly fi Cotton Activity 
Lard and Fats (lbs.).. 274.3 *53.8 Fed y figures are those of the Active (av.).  *23.1 
Meat ‘All Kinds (lbs.) 951.5 Hint Consumed (bales) 945.909 344.830 
Poultry (lbs.) ....... ‘9 7951.5 eekly extensions are based o printers Taken (bales). 116,247 
Fruits (ibs.) *204.6 191.4 170|— computations by ‘ n Glass Production: 110,612 
Vegetables ‘(bs 154.4 *128.7 World by The Financial wore *9.1 e 
Lineage: 79.6 *70.9 160 Tag Sales 198 
fonthly M ines... 1,0: 
Lineage: Radio Broadcast Sales: es: 02.9% 95.6% 
National Weeklies ... 723,639 649.322 $510,000 
Commercial | Papers Maturity (total) ..... "$88.8 
Cont of Living index... 945 oe State 
Shoe Output (pairs)... *38.5 Public Utility 
p cement (Ibs.) : Security Trading . *9.4 
on 
Consumption Stocks (sh 6 *$230.8 
(tons) Conned Corn (cases).. *9,9 
Shipments .......+... 67.248 63,930 
Stocks on 33,862 14,859 Retail 
steel rine Output: "362 14,859 40 Index .... 108.8 93.9 
% of Capacity....... 94.7 96.9 4°35 '38 ‘3940 “41, F J Men's 
*Million. Publishers’ ' 1942 omen’s Wear .....- 107.7 92.5 
ers’ Info Infants’ Wear ....... 
rmation Bureau’s National Advertising Re Home Fornishigs 1003 
Daily D cords. At the first of the month 
aily Dow-Jone 
s Av 
192 Industrials = NYSE.” Issues No ef Total Now New Average ain 
ng Lows 
18.. 105.35 27.50 36.14 389/100 7 90.07 4, 000 
. 36.16 343,700 656 188 430 1 23 6,400,000 8 
379. 18 36 9.81 6,490,000 
89.78 6, '690, 000 18 
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Earnings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 19 of a series which will cover all common ported; dividends, paid or declared so far this year; 
stocks listed on the New York Stock Exchange. Unless —_ prices, up to date a week prior to publication. Earnings 
otherwise noted, earnings and dividend figures have and dividend averages are for the ten-year period 
been adjusted for any stock split-ups that may have 1931-1940, or for whatever period ended 1940 for which 
been effected. Figures for 1941: earnings, latest re- the figures are available at the time of going to press. 


— VALUABLE FOR FUTURE REFERENCE 
1931 1932 1933 1934 1935 1936 1937 1938 1939 148 Average 1941 
4 19 19 15% 11 8 8 - 
Earnings..... cD$2.43 cD$0.48 .02 42 c$1.69 c$1.05 c$3.02 $1.92 
Dividend..... None one None one 00 2.00 2.25 one one 0.63 $0.75 
Hon take Mining 138 163 373 430% 495 544 431 
Earnings..... $1.21 $1.24 $2. 49° $3.54 $4. 06° $3.81 $3.58 $3.45 $3.54 $3.03 $3.00 y$i.40 
Dividend..... 1.06 1.32% 1.87% 3.75 7.00 4.50 4.50 4.50 4.50 4.50 3.75 4.50 
 ille-Hershey “B”.... High.......... 9% 4% 6% 87 31% 33 27% 18% 17% 16% ree 13% 
2% 2 6% 22% 6 6 7% 
Earnings..... D$0.41 0$1.31 0.63 $2.57 $2.25 $2.14 0.20 $1.34 $2.42 $0.91 z2$1.82 
Dividend..... None None one one 0.25 2.87% (1.50 one 0.75 1.50 0.69 1.50 
‘old Finance ........ High.......... 70 73 72% 73 71% 64 
Earnings..... $4.54 $3.81 $4.38 $4.46 $5.35 $6.79 $7.65 $7.34 $6.98 $7.11 $5.84 $6.11 
Dividend..... 3.60 3.60 3.00 3.15 4.05 4.15 5.00 5.00 5.00 5.00 4.16 5.00 
68% 28 38 29 17% 43bid 67bid een eres waite 
14 7 5 7 13% 17% 9% 9% 6% See 5 
Low 3 1% 1% 6% 4% 5 3% 2% 
Earnings..... D$0.81 D$1.31 D$0.93 D$0.29 0.27. D$0.03 $0.94 $0.83 $0.43 0.30 D$0.06 z$0.44 
Dividend..... None None one one one one None None None one None one 
29% 16% 38% 57% 65 90% 5334 57 50% 37% 
Earnings..... §$1.20 §D$0.16 §$$1.75 §$3.57 §$4. $4 $$5.32 §$10.03 $$4.55 §$5.25 §$3.63  §$4.01 §$3.85 
Dividend..... 2.75 0.95 1.30 3.00 4.05 4.85 6.00 3.50 4.00 3.45 3.42 3.75 
Hudson & Manhattan...... 44y, 30% 19 12% 5% 5 3% 1% 1% % 
Earnings..... $3.44 $1.63 D$0.87 D$1.03 D$1.88 D$1.77 D$2. 13 D$3.87 D$3.14 D$3.06 ve. 27 3.50 
Dividend..... 3.50 3.00 None one None ege7ie None one None one .65 one 
Hudson Mining....... 6 15 24 42 35% 40 27 21% 
Earnings..... 12 §D$0. 2 § .58 $1. $$2.72  §$1.61 §$1.90 §$2.16  §$1.16 §z$1.79 
Dividend..... None None 1.75 1.50 1.75 2.00 0.90 2.00 
Hudson Motor ...........-. 26 16% 24% 73% 23% 10 8% 6% 4h 
7% 2% 6% 6% 4 4% 2% 
Earnings..... D$1. D$3.54 D$2. D$2.10 $0.38 $0. D$2.94 D$0.86 D$0. 98 D$1. 16 z$0.90 
Dividend..... 1.0 0.25 None None None one None one 0.15 one 
put) Earnings..... D$3.19 D$3.40 D$1.34 D$3.31 D$1.98 D$0.82 D$1. 10 D$1.27 D$0.74 ae 40352 
Dividend..... None None None one one one N one one one one None 
linois Central R.R........ 89 25 50% 38 22% 38 20% 20% 13% 10%. 
4% 8% «13 9 18% 8 6% 4% 
Earnings..... D$3.44 D$3.41 D$0.71 D$3.01 D$8.07 D$0.19 $0.70 0.08 0.81 0.13 D$1.74 $6.95 
Dividend..... 3.75 None None None one one None one one one 0.38 None 
indian Refining ............ 4% 2% 4y, 4% 5 15 22% 10% 9% 9% 
1% 1% 2% 3% rts “BY 4% 
D$2.47. D$1.81 D$0.93 D$0.71 $1.06 $1.05 $0.39 D$0.30 1,27 $1.95 D$0.05 
Dividend..... None None one one None 1.00 0.15 one one None 0.12 None 
Earnings..... $2.42. $1.71 $1.51 $0.22 $0.60 $1.20» $1.57, $1.68 «$2.05 $3.14 $1.61. -2$1.72 
Dividend..... Not Available——— 0.93 1.39 1.22 0.90 0.90 1.60 1.60 0.72 1.60 
Earnings..... $1.62 $0.55 $3.01 $2.23 $1.13 $2.30 $0.35 $0.24 $1.78 $3.15 $1.64 $3.04 
Dividend..... 1.33 1.00 0.92 2.01 1.26 2.10 2.00 0.25 0.75 2.00 1.36 2.50 
Ingersoll-Rand ...........++ 182 44 78 73% 121 147 144 119% 131 118 111% 
D$0. D$3. $0 $2 $3 $642 $9 $5 30 $6 $7 03 $3.75 y$4 
.00 2.50 1.50 3.75 5.00 6.00 6.00 6.00 7.00 4.73 7.00 
71 27% 4h 56 108 122 131 98% 94 
Inland Steel ... i9% 12 344 46% 88% 67 
*Earnings..... $1.05 D$2.77 mee $3.11 $6.54 $8.54 $8. és $3. i $6.73 $8.87 $4.32 $9.08 
Dividend..... 2.75 0.25 one 0.50 2.25 4.50 % 00 2.50 4.00 5.00 2.68 5.00 
ivction Copper ......... High.... 11 7 8% 24% 33 19 21 15% 13% 
Inspi: ction Copper 1% 24 6% 6 7 9% 7% 8% 
Earnings..... 42 §D “sD §D$1. 03 03 §$0.30 61 §D$0.27 50. 70 §$1.87 D$0.09 §z$1.41 
Dividend..... None one None None None None None 0.50 0.05 1.00 
Insw nshares Certificates. High.......... 9 3% . 4% 7 7% 5% 5 7% 7% 
2% 1 2% 5 3% 35% 4% 6 
Earnings..... $0.36 $0.19 0.15 $0.17 $0.21 $0.22 $0.24 $0.16 $0.26 $0.28 $0.22 2$0.23 
Dividend..... 0.37 0.07 one 0.10 0.15 0.20 0.20 0.20 0.20 0.20 0.17 0.20 
‘“emical Corp. 16 8 14 25 42 48% 64% 34% 46% 47% 27 
$2 $3 a2 $1 44 $0 3 $4. 10” $0.47" $1.27" $3.26 
Vone y None 0. 1.10 2.75 2.00 None 0.40 1.60 0.84 2.00 
Inter. ntinental Rubber.... High.......... 3 3 5% 5 8 
ings..... 0.59 y$0. 


2 mos. ended Mar. 31 of following year. y—Half year. z—Nine months. §—Before depreciation and/or depletion. D—Deficit. 
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to fly for Uncle Sam? 


HE name is Lennox—Peggy Lennox. She’s blonde. She’s pretty. is” 3 
She may not look the part of a trainer of fighting men, but— oo 
She is one of the few women pilots qualified to give instruction At ~~ >» 
in the CAA flight training program. And the records at Randolph =. _, & ‘ 
and Pensacola of the men who learned to fly from Peggy show she’s Don't let those eyes and that smile { ol | 
doing a man-sized job of it. She’s turned out pilots for the Army ... Whee vate tedy 
for the Navy. Peggy is loyal to both arms of the service. Her only osteoma oe ag — a 
favorite is the favorite in every branch of the service—Camel ciga- | dike these students above. = 
rettes. She says: “It’s always Camels with me—they’re milder.” 


FLYING INSTRUCTOR 
PEGGY LENNOX SAYS: 

“THIS IS THE 

_ CIGARETTE FOR ME. 


_ EXTRA MILD_ 
AND THERE'S 
SOMETHING SO 
CHEERING ABOUT 
CAMELS 
GRAND 
FLAVOR’ 


She may call you by your first name 
now and then, but when she calls you © 
up for that final “check flight,” you'd | 
better know your loops inside and out, 

It’s strictly. regulation with her. 


@ “Extra mild,” says Peggy Lennox. tell you why, with smokers in the 
“Less nicotine in the smoke,” adds the service .. . in private life, as well 
student, as they talk it over—over Camels are preferred. 


i: Camels in the pilot room above. ‘No, there’s something else...some- | Yes, and with Instructor Peggy Lennox, 
ce Yes, there is less nicotine in the thing more. Call it flavor, call it plea- ~ it's strictly Camels, too, “Mildness is a | 
, smoke of slower-burning Camels... sure, call it what you will, you'll find _- le with me,” she explains. “That 
extramildness...butthatalonedoesn’t it only in Camels. You'll /éke it! 


less nicotine in the smoke.” 


@ BY BURNING 25% 
SLOWER than the average 
of the 4 other largest-sell‘ ag 
brands tested — slower than | 
any of them —Catmel$ a'so™ 
give you a smoking $45" 
equal, on the average, to 


5. 
EXTRA SMOKES 
PER PACK! 


R. J. Reynolds Tobacco Compan y 
Winston-Salem, N.C. 


The smoke of slower-burning Camels contains 


LESS NICOTINE 


: than the average of the 4 other largest-selling 
a. cigarettes tested—less than any of them—according to 
independent scientific tests of the smoke itself! 
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